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A New Market 


for 


Electric Power 


The possibilities are au- 
thoritatively discussed in 
anew 16-page booklet de- 
scribing the famous Red- 
wing experiment farm line 
of the Northern States 
Power Company. 


Copy free on request 
for booklet BI-269 
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Public Utilities 


Today’s Leading 
Investment 


Public utility securities are today the 
favored investment for a safe, ade- 
quate income. 


We have prepared an_ interesting 
booklet entitled: “Public Utilities For 
Sound Investment,” which clearly 
shows why this type of security offers 
one of the best opportunities for in- 
vestors. 


A copy of this booklet will be sent 
upon request. 


Ask for PS-15 
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MAKE YOUR ADVERTISING 
YIELD DIVIDENDS— 


What is the “Good Will” of your business worth? 


OUR mailing list of customers and prospects is valu- 
' able. A good live mailing list is worth a large sum 
of money. Advertising sensibly and intelligently 
planned and carried out, increases your acquaintance 
among investors. It spells the increase of your “Good 
Will.” 
Ihe inquiries that you receive as a result of your adver- 
tising in THE FINANCIAL WORLD are very valuable, 
because they come from people who are genuinely inter- 
ested and who have money to invest. Therefore, you have 


live prospects who are in a position to take advantage of 
your offer. 


Che readers of THE FINANCIAL WORLD subscribe 
for this publication in order to gain a knowledge of in- 
vestments which will enable them to successfully invest 
their surplus funds. Their aggregate buying and invest- 
ing power amounts to millions of dollars. Utilize this 
responsive audience as much as possible. Keep your name 
before this large group of investors and your firm will 
gain the best asset—‘Good Will’—plus Results. 
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UR recently com- 

piled list of In- 
vestment Suggestions 
briefly describes offer- 
ings of sound securities 
and presents, in conven- 
ient form, possibilities 
to those interested in 
conservative invest- 
ment. 


Send for list F-233 
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Free of taxes. Controlling | 
capital stock government | 


owned. 


GUARANTEED by Province of 
Lower Austria, a territory the 
size of Massachusetts, with 
| 14 million population, en- 
gaged in agriculture and 
manufacturing. 
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hree Financial Reference Books | 


Which would serve your purpose best? | 


OR over fifty years companies have been publishing man- 
uals, ratings, and statistical cards giving the facts and fig- 

ures of practically every corporation in the United States that 
has a security in the hands of the public. These books of refer- 
ence were for bankers, brokers and others who sell securities. No 


one seems to have thought of the man who buys securities for 
investment or quick profit. 


In November, 1922, The Financial World issued the first copy 
of Guenther’s Independent Appraisals of Listed Stocks, and it met with 
immediate success. The first print order was for 1,000 copies. 
Now it is 5,000 copies monthly. By the end of 1924, it is safe 
to say, it will be 10,000 copies monthly. 


The Appraisals give every fact that you as a private buyer 
would want to know about any common or preferred stock 
listed on the New York Stock Exchange. Better still, the editor 
gives his personal opinion of each stock. Right or wrong, you 
can be sure that his opinion is without motive or prejudice. He 
has no interest in any stock. He neither buys nor sells. He uses 
his 25 years of intimate financial experience to analyze these 
stocks for you, and his analysis is based on what the balance 


sheet of the corporation shows plus the general conditions of 
the industry. 


Of the 400 odd common stocks on the Exchange, 113 had 
dividend changes in 1923. The editor of The Appraisals’ fore- 
cast 92 of the 113 changes, or 81.4 per cent. However, there 


is nothing occult about it. He simply knows how to judge finan- 
cial values. 


The Appraisals are a unit of The Financial World’s Service to 
its subscribers. An investment of $10.00 assures you of a com- 
plete financial service for one year, twelve issues of The A ppraisals 


and 52 weeks of The Financial World and its Confidential Advice 
Service. 





FOR YOUR CONVENIENCE 





THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00,for which send me the current issue of GUENTHER’s INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 


Tue FrnancraAL Wortp and the privilege of consulting your Confidential Advice Service during that 
period. 





A complete financial service for $10.00 a year. 
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The Financial World was established to diffuse the truth about investments. has t 
and will continue to de so, confident in its belief that as long as it clings to this idval it can count upon he 
support of the investing public. 
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The Trend of Things 


@ Bullish factors again were able to exercise influence in the stock market 
this week, after a period of dulness following weeks of declines; 


@ Among the leaders in point of activity this week were the rails, which had 
flashes of marked buoyancy under the influence of optimism regarding 
forthcoming August earnings, and possibilities regarding mergers; 


@ Evidences that the motor industry is doing better and that sales to con- 
sumers are overtaking and passing sales to dealers were found in reports 
this week, that of General Motors being significant of the conditions pre- 


vailing; 


@ Outlook for the sugar industry, in view of prospective heavy demand from 
Europe for Cuban raws and American refined, and the shortness of the 
beet sugar crop, is favorable. 


CTIVITY at rising prices was 
A noted this week, with confidence 
on the increase with each new 
day. At midweek the change was quite 
pronounced, The advance spread through- 
out the list. Speaking in general terms, 
the market had been extremely dull, with 
occasional flashes, and occasional sinking 
spells in isolated cases. The lull was the 
sequence to a period of declines that were 
largely technical in characte’, but were 
influenced also by some sense of political 
uncertainty. 
However, with increasing testimony as 
to the improving character of business 


throughout the country, and with a gruw- 
ing feeling that political uncertainties are 
more imaginative than otherwise, those 
who feel constructive are asserting them- 
selves and are able to overcome the con- 
sfderations that for a time have obscured 
the bullish factors. 

There were some lively moments dur- 
ing the week in the rail list. Activity in 
this group was about the most pronounced 
for several weeks. As we will remark 
later in this week’s discussion of the 
TREND, in view of the probablity that sev- 
eral merger proposals will be reviewed by 
the Interstate Commerce Commission in 


the near future, rails logically may be ex- 
pected to assume a leading role in the next 
bull move for which we now are seeing 
the initial preparations. 

August railroad earnings should prove 
very encouraging, and these will be forth- 
coming shortly. Their appearance prob- 
ably will serve to stimulate the growing 
appreciation of railroad stocks and will 
facilitate the advance that we anticipate. 

News in the automobile world this week 
was of a favorable nature. Evidences that 
our estimate of the status of the industry 
recently published was correct; are ac- 
cumulating. 
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Sales of General Motors may be 
taken as a good indication of what 
is happening in the motor industry, 
although it may be that not all of the 
companies are faring as well. 

* * * 


ALES of GENERAL Motors during 

August were 46 per cent greater than 
the low figure reported for June last, and 
were 61 per cent of the peak sales in Feb- 
ruary last. In the past two months the 
corporation has increased quite materially 
its sales to dealers. 

But, and this point is a significant and 
important one, despite the gain in sales 
to dealers, the total of these was consider- 
ably below the total of deliveries to con- 
sumers. Apparently the process of liqui- 
dating the heavy carry-over still is in 
progress, 

We accept the showing made by GEN- 
FRAL Motors as fairly representative of 
The corporation is the larg- 
est single unit, and produces twenty per 
cent of the total of all classes of cars. In 
other words, 


the industry. 


its production and sales are 
not of cars of one price or appeal, but are 
for the high-priced, low-priced, and me- 
dium-priced fields. 


GENERAL Motors is endeavoring to es- 


tablish a policy of keeping production 
Closely in line with the retail sales curve, 
in this way avoiding overstocking of 


dealers. It would be a good thing for the 
were all companies to adopt a 


similar policy. 


industry 
The unfavorable trade and 
statistical position of the industry in the 
fore part of the current year was due to 
the fact that manufacurers had disre- 
garded the retail sales curve and had in- 
sisted upon loading their dealers with cars. 

Motor earnings during the final four 
months of this year should be good, and 
officials in the industry estimate that sales 
to consumers should approximate those 
for the concluding four months a year ago, 
and that the first few months of next year 
should show substantial gains. 


a 


Some Sugar stocks this week 
showed signs of activity, among the 
most prominent being Cuban Domin- 
ican issues. 


LTHOUGH prices for raw sugar ap- 
pear to have come close to a level 
which represents discounting of ocondi- 
tions responsible for the advance, the 
long range outlook seems encouraging. 

One factor in making for heavy demand 
for sugar is the bumper fruit crop, with 
consequent low prices, which means that 
there will be a rather heavy demand for 
domestic preserving. There also is an- 
ticipated a heavy demand far Cuban raws 
and American refined sugar from Europe. 
The usual heavy exports from Java this 
year have been diverted to Russia and the 
Orient, according to our advices. An- 
other factor is the probability that the 
beet sugar crop will not be a heavy one, 
due to prolonged dry spells in beet sugar 
territory. 

Stocks like CUBAN-AMERICAN preferred 
and common, CuBaA CANE preferred, and 
Punta ALEGRE, are rather cheap, having 
lagged somewhat behind the rest of the 
market. Their outlook is fairly attrac- 
view of the outlook for the 
commodity. 


tive in 


* * * 


That possible developments in the 
line of railroad mergers are forming 
the bone of speculative interest can- 
not be doubted. 

x * x 


DVANCES in railroad stocks from 
June last to mid-August were broad 
and they came close, also, to being spec- 
tacular. Early this year, THE FINANCIAL 
Wortp recalled to its readers that the 
Transportation Act specifically laid down 
certain principles in connection with the 
consolidation of strong and weak railroads. 
It was stated then that the possibilities of 
developments along that line would be the 
chief topic of speculative interest. 
Undoubtedly, the big speculative influ- 
ence in the market for railroad shares that 
has served to mark prices’up substantially, 
has been the merger question. And it has 
just begun its process of helping to de- 
termine the quotations for railroad stocks. 
In our opinion, railroad stocks right now 
are under accumulation by those who look 
for the exertion of powerful influences 
later on that will bring prices up to new 
high levels. 























Weekty GARS OF REVENUE FREIGHT LOADED-ALL GOMMODITIES 
—Sept—, -—Oct—, Nov ——.. —Dec —. 


Recently, it was reported in the street 
that a certain powerful banking house was 
quietly buying up all the Lehigh Valley 
stock it could get hold of. That rumor 
led to another—that the NEw Yorx CeEn- 
TRAL ultimately will absorb LenicH Vat- 
LEY. 

That is only one instance of what in- 
terest in the possibilities of future rail- 
road consolidations 


can do to specific 
stocks. But it does not indicate what is 
possible when _ speculative enthusiasm 


spreads, as we feel sure it wil spread. 

Our readers should be picking up rail 
bargains, prepared to hold them. 

Another factor that is going to help the 
advance is the fact that the roads today 
are carrying a heavy traffic load, that most 
roads are in ideal physical condition, and 
are being operated at top notch efficiency. 

The factors that are now working 
toward determination of railroad prices 
at much higher than present levels are well 
balanced. They include the merger, or 
speculative factor, plus the vastly im- 
proved physical and financial position of 
the roads, and their greatly strengthened 
earning power. 

* * * 

Reports from the west indicate 

steady business improvement, and 


further convincing evidence that radi- 


cal political sentiment is on the wane. 
ss * 

EPORTS from the western districts, 

or agricultural sections, indicate that 
a steady improvement in general business 
is in process. And, quite important to 
those of us who are in the east, is the 
news that the west is not as deeply in love 
with LAFoLLETTE-WHEELER radicalism as 
those gentlemen thought. That is en- 
couraging. 

It is becoming increasingly evident that 
steel mills in the Chicago district wiil in- 
crease their operations soon. The current 
output is larger than it has been for 
months. 

Country buyers are flocking to the 
wholesale markets, and wholesalers re- 
port that distribution of merchandise al- 
ready is under way in encouraging volume. 
Mail order houses report satisfaction with 
their business outlook. 

It is reported now that the LAFoLLEeTTE 
group, despairing of defeating the Repub- 
lican nominee for President, are bending 
efforts to trimming the Davis vote. 

That may be political gossip, and may 
or may not be worth a great deal. How- 
ever, the chance that the election will be 
thrown into Congress seems to have dis- 
appeared. 

Maintenance of the CruciBLE STEEL 
dividend was a favorable factor. It indi- 
cated that at least one set of conservative 
business men are satisfied with the out- 
look for the steel industry. Strengthen- 
ing of steel stocks should be a matter of 
course. 

Demand for money in western industrial 
sections is on the increase, and bankers 
report that expansion, and consequent 
growth in the need for money, will grow 
rapidly, now that the motion has been 
started. 
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olumbia’s Dividend Prospects 


@ Now that Columbia Gas placed a $15,000,000 preferred issue ahead of its 


junior stock, calling for an annual outlay of $1,050,000, can the company 
increase its common dividend? 


@ Is the expectation that the dividend rate on the common will be increased 
to $4 a share justified in view of this new financing?’ 


@ The answer is favorable and the reasons why are given in this analysis. 


By LOUIS GUENTHER 


Editor and Publisher, Tue FiINANctAL Wor_p 


HAT are the prospects for Co- 
W lumbia Gas & Electric to in- 
crease the dividend on its com- 
common stock now that the company is 
$15,000,000 of the $25,000,000 
newly authorized 7 per cent preferred 
stock? Around this possibility hinges the 
future price trend of Columbia’s stock, 
which has steadily advanced since I anal- 
yzed the company’s outlook in THE FIN- 
\NCIAL Wortp of June 30th, 1923. 

\t that time the common stock was 
selling at $32 a share. Its price on the 
day this article is written was over $43 
a share. This advance of more than $12 
a share in little over a year’s time bore 
out the favorable opinion I had formed of 
the company’s excellent earning power and 
bright prospects. 


issuing 


But now that a large prefential issue 
s placed ahead of the junior security it 
prompts the question if a revision of the 
conclusions drawn in an earlier analysis 

warranted. 

Oné of the first facts to decide is wheth- 
er the new stock, which shortly will be 
offered to the stockholders at par throws 
a block in the way of an increase in the 
common dividends, whether it will 
put off the day for an extended period. 


or 


Fortunate Position 


A new issue of securities as large as 
the Columbia Gas & Electric proposes to 
put ahead of its common stock will pledge 
the company to put aside annually out of 
its net income $1,050,000. This is almost 
one dollar a share on the common. 

Even if it should not happen that the 
common dividend is increased the Colum- 
bia Gas & Electric stockholders, who can 
avail themselves of the privilege of sub- 
scribing to the new preferred stock, are 
in a fortunate position for a preferred 
stock so well secured by substantial earn- 
ing power, and netting an income of 7 
per cent per annum is a bargain at par, 
which is the price it will cost them. 

However, I am strongly of the opinion, 
after probing the effect of this new finan- 
‘ cing on Columbia’s earning power that it 
need not interfere with the desire of the 
directors to increase the dividend if such 
is their inclination. The earnings are run- 
ning at the rate of $7.20 a share per an- 
num provided the showing made for the 
first six months is maintained for 
balance of the year. 
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the 


Columbia Gas is paying $2.60 a year on 
its outstanding 1,500,000 shares of no par 
value. In the first six months of its fis- 
cal year it earned the entire dividend with 
50 cents a share to spare. All it need 
earn to meet the dividend on the preferred 
stock is 75 cents a share. 

On this basis of calculations Columbia 
Gas & Electric if it earned for the re- 
maining 6 months the same as it did for 
the first half of its year, would show for 
its common stock $6.45 a share after pro- 
viding for the preferred dividend. 


Ample Margin 


Here is an ample margin to justify the 
reasonable expectation that Columbia Gas 
will be able to put its dividend at least 
on a $4 basis without crowding itself at 
all. 

I am premising my opinion without in- 
cluding in my estimate the increase in 


earning power that the expenditure, which 


n° 


P. G. Gossler, 
President of 
Columbia 
Gas and Electric 
Company. 
The man 
who is largely 
responsible 
for the 
progressive 
success 
of the 
company. 


ee 





this $15,000,- 
000 preferred stock issue, should generate. 
It is likely that this investment will pro- 
duce net earnings more than the dividend 
requirements on the preferred. 


now requires financing by 


Bargain Stock 


Should the Columbia Gas be placed on 
a $4 annual dividend basis the stock around 
its present price is a bargain for at this 
increased rate it would produce an an- 
nual income of more than 9 per cent per 
annum. That this is the general expec- 
tation is borne out by the existing quota- 
tion of $43 a share. This present price 
could not be considered very attractive, 
if the dividend remained at $2.60 a share 
for then the yield is just about 6 per cent. 

It was selling on a basis to yield over 
8 per cent when I last analyzed the com- 
pany. 

Gas & Electric’s 


(Please turn to page 371) 


Columbia earning 
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Are Oil Securities a Buy Now ? 


@ Is the oil industry getting back to normal?’ 


@ What are the prospects for a decline in flush production in Oklahoma? 


« What has been the result of the greatly increased efficiency in gasoline ex- 


traction? 


HE FINANCIAL WORLD from 
week to week has kept its readers 


posted on the oil situation. After 
advising the avoidance of this group for 
a number of months specific recommenda- 
tions were made in the July 19th issue. 
The opinion was then expressed that the 
level of oil stock prices was low and that 


the next important change in crude oil 
prices would be upward. 
Since then there have been further 


downward revisions in both crude and re- 


fined, followed by a major downward re- 
Vision in 


refined prices last week by 
Standard of Indiana, and a 25c cut in 
Mid-Continent Crude this week. The 


article recommended Vacuum as being the 
certain beneficiary of the present oil situa- 
tion and also recommended nine others. It 
counseled avoidance of the companies in 
the highly competitive mid-continent field, 
naming specifically Sinclair, Cosden and 
Standard of Indiana. In an accompanying 
table we give current prices and prices as 
of July 18th of the oil stocks referred to 
in the July 19th issue of THe FINANCIAL 
Wok p. 


Upward Swing 


From the foregoing it will be seen that 
the broad price since these stocks were 
recommended in THE FINANCIAL Wor.Lp 
trend has been upward despite unfavorable 
immediate developments in the oil indus- 
‘try. It has been especially true of At- 
lantic .Refining, Vacuum and Marland. 
The specific reasons doubtless are that At- 
lantic was unduly depressed, Vacuum 
benefits by a period of low crude prices 
because lubricating oil prices do not fall 
correspondingly and Marland is becoming 


By FREDERICK HANSSEN 


the speculative oil favorite because of its 
Morgan financial affiliations. 

In making these 
Eastern 


the 
California com- 
panies were favored and the mid-continent 
companies, especially those marketing their 
products in the Middle West, were avoided. 
There is no reason to change this broad 
view of the best and safest speculations in 
the oil group. 


recommendations 
seaboard and 


Review of Industry 


Before making further specific -recom- 
mendations it may be well to review briefly 
what has taken place in the oil industry 
in recent months. First, from the stand- 
point of the dominating factor, crude oil 
production. Production has been declin- 
ing in the California fields which were 
upsetting the status of the oil industry 
about a year ago, There things are grad- 
ually working back to normal. On the 
other hand, production has been on the 
increase in Oklahoma, largely because of 
spectacular developments in the Cromwell 
and Tonkawa pools. 

However, last week the Cromwell pool 
started to decline and it is expected that 
the deep sands of the Tonkawa pool will 
be pretty well drilled up within a few 
weeks and that a decline in flush produc- 
tion there will soon set in. It appears 
probable that the crest of crude oil pro- 
duction for 1924 was reached in the week 
ending August 23rd. It appears probable 
that the trend will be downward, always 
allowing for the possibility of the dis- 
covery of a new producing area. 

The over-production of crude in 1924 
following upon a similar condition in 1923 
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Oil Stock Prices 
Guenther’s 1924 July 18 Current 

Rating Company High Price Price Change 
A Vacuum Oil ................... 0% 61% 67 +5Y 
A S. O. New Jersey ........ 42% 34 35% +1Y% 
B Atlantic Refining -........... 140 82 90 +8 = 
A 52. See SEE a5... 48 38 391% +14 
A fi a | 120 121% +1y% 
A S. O. California ............ 68% 5614 57 + ¥ 
A tf et gi, 0 | Rees nen 58% 46 48 +2 
"A pi ay 6: lp eee nee 453% 39 40% +14 
B TN a ook a nostic 42 30 34% +4 
« IE 5 iientaienasineszanieid 40 27 26% —% 
A Se ee 683% 55% 57 +1Y% 
D BEE > ttiaiiacammesigied 27% 16% 17% +1 





has put quite a strain on storage and oil 
financing facilities. This has been brought 
about despite a record-breaking consump- 
tion. At the end of July, 1923, there were 
293,954,000 barrels of crude in storage; a 
year later this storage oil had climbed to 
346,240,000 barrels. During the same pe- 
riod gasoline in storage increased 


trom 
1,165,000,000 gallons to 1,467,000,000. In- 
dicated gasoline demand increased from 


674,000,000 gallons monthly in July, 1923, 
to 794,000,000 a year later. 


It is quite evident from the foregoing 
that the refining capacity of the country 
has kept up with and probably outstripped 
the remarkable growth in gasoline con- 
sumption. In this connection it is inter- 
esting to glance at figures recently pub- 
lished by the Bureau of Mines. They 
show rather conclusively that the higher 
efficiency in gasoline extraction is making 
itself felt in the gasoline supplies on hand. 


Exercising Efficiency 


Take what has happened 
year. 


in the past 
In July, 1923, of the oil run through 
refineries 28.8 per cent was converted into 
gasoline; in July, 1924, this percentage 
had increased to 33.5 per cent and the 
end is not in sight. To gain some idea 
of the significance of this increase in gaso- 
line extracting efficiency (largely made 
possible by the increased use of cracking 
processes) take the gasoline on hand at 
the close of July, 1923, amounting to 1,165,- 
000,000 gallons; the crude on hand of 293,- 
000,000 barrels represented on a 288 per 
cent extraction basis 3,545,000,000 gallons 
of gasoline, a total indicated supply of 
4,701,000,000 gallons a year ago; a year 
later there were 1,467,000,000 gallons of 
gasoline in storage and 346,000,000 barrels 
of crude; the latter on a 35.5 per cent 
extraction basis furnished a potential sup- 
ply of 4,198,000,000 gallons of. gasoline. 
Thus the total indicated supply was 4,701,- 
000,000 gallons of gasoline at the close of 
July, 1923, and a year later by adding to 
supplies on hand and increased efficiency 
in extraction methods the indicated supply 
had jumped to 5,665,000,000 gallons. 


Expressed in another way, the gain in 
gasoline production has been at the ex- 
pense of the production of gas and fuel 
oil. As a matter of fact, while gas and 
fuel oil production by refineries was re- 
maining practically stationary gasoline pro- 
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duction increased from 637,000,000 gallons 


in July, 1923, to 742,000,000 gallons in the 
same month of 1924. 


Firmness of Prices 


This largely accounts for the relative 
firmness in the gas and fuel oil—as well as 
in the lubricating oil—prices and for the 
recent declines in gasoline prices. Despite 
a record-breaking demand, supply is even 
greater. In a large measure the increased 
efficiency of the refiners is responsible for 
this condition; the over-supply they have 
helped to create by their more efficient re- 
fining methods brought on price reductions 
in gasoline. which have more than offset 
the operating economies resulting there- 
from. 

In other words, the gasoline refining in- 
dustry achieved a higher degree of effi- 
ciency at a time when there was a super- 
abundant supply of high-grade crude oil 
and this combination so increased the stocks 
of gasoline on hand beyond the great in- 
crease that took place in consumption that 
the law of supply and demand drove prices 
down. 

This condition has been particularly hard 
on the mid-continent refiners. These nor- 
mally produce much more gasoline than 
the territory tributary to them can con- 
sume. As a result, this surplus supply of 
gasoline is shipped out to where the best 
price can be realized, and in reality the 
surplus of gasoline in this district is the 
determining factor in gasoline prices. 
Take a large gasoline producer like Cos- 
den, for instance. It normally sells the 
bulk of its output to Standard of Indiana 
for the latter’s retail distribution facilities. 
The price is based on Standard’s tank 
wagon prices. The recent cut of 3c. per 
gallon by Standard of Indiana probably 
means a reduction of between 20 and 30 
per cent on Cosden’s receipts from this 
source. 


Eventually the greater increase in effi- 


ciency of gasoline extraction will redound 
to the benefit of the refiners to an extent 






prevent spreading. 
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Scenes that are typical of the oil indus- 
try. Fires are shelled from a distance to 


corresponding to the reduction in their op- 
erating costs. This, however, will prob- 
ably not take place until there is an up- 
ward trend in the price of crude and re- 
fined, and this in turn is dependent on the 
supply of crude. 


Speculative Situation 


The crude oil situation is always a high- 
ly speculative one. It is never known when 
a new field of magnitude will be brought 
in and thus upset the equilibrium of the 
industry. The action of the fields now 
producing can be forecast with some de- 
gree of certainty. There has been a steady 
decline in production in the new flush fields 
of California during 1924. There has been 
a steady increase in production in the new 
flush fields of Oklahoma during the cur- 
rent year. As there was over-production 
in 1923, so again the same specter con- 
fronts the industry, due to the discovery 
of the Cromwell and Tonkawa deep sand 
pools in 1924. 

However, the Cromwell pool has appar- 
ently reached its crest and recent reports 
indicate that the Tonkawa pool will also 
soon reach the height of flush production 
(to be followed by the inevitable decline). 
Now then, barring any new fields, we have 
the stage set for the oil industry to grad- 
ually right itself. We face the probability 
of unfavorable earning reports for the last 
half of 1924. It may be that there will be 
further reductions in crude before the up- 
ward trend is definitely under way. A year 
ago last November, Oklahoma crude was 
down to a dollar a barrel, but oil stocks 
were on the way up. 


Market Position 


The other important factor to consider in 
speculating in oil stocks is their relative 
market position. Are they high or are 
they low? Broadly speaking, the oils are 
selling near their 1924 low prices and 
have been the most important backward 
group in the entire list. It seems to me 
that the market level can be taken to be 
low. 


While it may be that there will be 
further adverse developments in the oil 
industry, it must be borne in mind that 
the market looks further ahead than the 
immediate future. To a large extent, the 
present relatively low prices for the oils 
show a pretty well liquidated “technical” 
position. The oils as a group are also 
responsive to the broad trend of the mar- 
ket. There is every indication that a defi- 
nite business revival is under way which 
doubtless will be accellerated when a 
clearer picture of the election results is 
available. 


Diversified Stocks 


I see no reason to change the recommen- 
dations originally made in THE FINANCIAL 
Wortp on July 19th. The stocks selected 
represent a wide diversity; the financial 
condition of all the companies represented 
is sound; the price advances from the low 
of the year have been moderate and from 
such general deductions as can be made an 
attractive speculative opportunity is pre- 
sented. It must be borne in mind that the 
uncertainties surrounding the price move- 
ments in an oil stock are from the very 
nature of the business greater than in a 
railroad or public utility. It is not pos- 
sible to make as intelligent a forecast, and 
in the absence of monthly earning reports 
it is not possible to make as well grounded 
a speculative venture. From the stand- 
point of the conservative speculative in- 
vestor, it seems to me that the opportuni- 
ties I pointed out in the rail list in last 
week’s issue of THE FINANCIAL Wor LD 
offer a much more clearly defined oppor- 
tunity than can be had in the oil group. 
On the other hand, the oils have for sev- 
eral years been the public’s greatest specu- 
lative medium, and can be expected to 
stage a “come-back.” I do not believe the 
fundamentals of the situation warrant the 
expectation that there will be an early vio- 
lent upswing in this group—rather that 
the advance will be moderate amd in line 
with the progress the industry itself makes 
toward getting into a sound position. 
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@ The Baking Companies— 


An Industry Forging Ahead 


Aa B 


which to expand. 


@ Activity of baking 
of investors toward 


E are often asked, “Does the stock 
W represent a company engaged in 

an essential industry?” The 
“essential” assumes a_ super-signifi- 
cance when applied to an industry that has 
as its foundation the production of our 
most important food requirement. Bread, 
deserving of its title, “The Staff of Life,” 
is the most digestible, nutritious and well- 
balanced nutrient of all human _ foods. 
Food is the most important and indispen- 
sable commodity in existence, and conse- 
quently the securities of companies supply- 
ing food products underlie the most funda- 
mental industry 


word 


we have. The use of 
bread is universal, by rich and poor alike, 
and as it is necessary to live, there is prob- 
ably a steadier demand for bread than for 
any other commodity. 


A Unique Industry 

In addition, the baking business is unique 
in many respects, which also make for sta- 
bility and safety of investment. The bak- 
ing companies, for instance, sell out their 
finished product every day for cash, thus 
practically eliminating the possibility of 
loss on inventory and bad debts. Another 
unusual feature of their business is that 
the baking companies sell more bread in 
hard times than they do in good times, be- 
cause bread is the cheapest food there is. 
Due to this fact, the record of sales and 
net earnings of the prominent baking com- 
panies have shown steady increases even 
during 1921, when so many businesses were 
showing drastic losses. As a consequence, 
baking securities steadily advanced in 
price when most stocks were declining. 

Although the use of bread as food goes 
back to prehistoric days, 
selling bread on a 


the business of 
national scale is a 
development of the past twenty years. The 
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The possibilities of investment in this industry are worthy of consideration. 


The Baking Industry, while it has had a steady progress, has a big field in 


stocks this week gives indication of favorable attitude 


consolidation. 


By WILLIAM J. HEALY 


large companies of today are the result of 
consolidations of successful units, located 
in different cities, into chains, with the re- 
sultant savings in operations. Might I say 
here that as huge as the scheme of con- 
seem, the surface has 
merely been scratched in the light of possi- 


solidations may 


bilities of further consolidations. There 
are over 35,000 ing a business of 
bakeries in this $1,089,759,000 


country do- fii 
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this total, the big companies operate less 
than 10 per cent, or to make it more em- 
phatic in view of further consolidations, 
they operate less than 350 of this total. 

With the introduction of automatic ma- 
chinery bakeries’ manufacturing costs have 
been greatly reduced and the sanitary con- 
ditions for breadmaking have been im- 
measurably improved. Going back a few 
years, our memory does not have to be 
strained to easily picture mother bending 
pan of dough exercising more 
physical energy than some of our aspiring 
pugilists do in a championship bout. After 
giving it the count, it was set away over 
night to rise for an early morning baking. 
But have these conditions changed to so 
great an extent? I find in research records 
that even today 50 per cent of the bread 
baked is still done by the antiquated meth- 
ods of the housewife. 


Trend Toward Bakers 

So much for those methods. The tend- 
ency is toward baker’s bread and it is in 
that we are primarily interested. Take 
the ordinary corner baker’s position when 
contrasted with that of large producers. 
He must first buy on a small scale and is 
not able to enjoy the benefits of quantity 
purchases. His immediate needs are the 
limit of his buying. In the case of the big 
baker contracting for the entire output of 
mills is the usual thing. Production to 
the small baker is an over-night job, mak- 
ing ready for the demands of the day to 
come. In the more prominent companies 
the old stationary ovens have been replaced 
by traveling ovens capable of turning out 
7,000 loaves an hour in comparison with 
360 loaves by the old method. The small 
baker has slightly improved methods over 
those of the housewife. But his labor costs 
are higher than in the larger plants with 
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automatic machinery where in some cases 
the bread is not touched by human hands 
during the entire process of manufacture. 
His sales problem consists in maintaining 
his store to sell only such products as he 
bakes himself. The distribution of the 
large manufacturer is economically accom- 
plished through the medium of the chain 
store and general grocery stores. Profit 
margin is another of the problems con- 
fronting the small baker. Because of his 
limited production, his profit per loaf must 
be relatively large when contrasted with 
the smaller profit the quantity producer 
can afford to work on. 

I say that the tendency has been toward 
baker’s bread. In an accompanying table 
the United States is found to be the small- 
est consumer of flour per capita in the 
world. Our next-door neighbor, Canada, 
is the largest. Considering the enormous 
production in this country, it is strange 
indeed that there is not more than 5.3 
bushels per capita consumed. However, we 
are in the ascendancy in the matter of con- 
sumption of bread. In 1917 the monthly 
consumption per capita of bread was 6.2 
loaves, while in 1921 we had almost 
doubled our liking for the “Staff of Life” 
to the extent of 10.2 loaves. 

For an industry so well rooted in our 
every-day living it is indeed surprising that 
more rapid strides have not been made in 
the stabilizing and unification of produc- 
tion and distribution. Baking gives every 
promise and indication of approaching the 
proportions assumed by other leading es- 
sential industries that, while vital, are not 
more so than the production of our most 
important food product. 

Progress has been made, without a 
doubt, What I want to impress upon my 
readers is that the crust has not started to 
brown in this important industry and we 
can expect within the next few years to 
see some important developments that will 
overshadow the progress that has already 
been accomplished. Let us sum up. With 
35,000 bakeries, consolidations; increasing 
population, increased demand ; consumption 
growing, capacity production; efficient dis- 
tribution, more of it; economical operation, 
favorable profit margin. 

Active speculation, accompanied by rap- 
idly mounting prices in the baking stocks 
was the feature of the week on the New 
York Stock Exchange and over the count- 
er markets. The action was _ predicated 
on the rumored merger of several of the 
big companies. These reports were later 
denied, but the action of the stocks on 
such news is a good forerunner of what 
is to be expected when the merging be- 
comes an actuality. 

In connection with the rumors, William 
Ward, president of the Ward Baking 
Company, said: 

“I know nothing whatever of any im- 
pending merger of the Ward Baking Com- 
pany with any other baking company. 
The baking stocks are going up perhaps 
because the companies are making money 
and the public is beginning to realize their 
value. I am not in any pool in these 
stocks and I repeat that the advance is 

(Please turn to Page 377) 
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The General Outlook 


@ What are the controlling factors that influence our mar- 


kets? 


@ Applying the yardstick represented by yield on money is a 
true indicator of comparative values; 


q@ Mr. GIBSON gives his views on the outlook. 


By Thomas Gibson 


T is occasion- 
ally a good 
plan to take 


a broad survey of 
the general outlook 


for business and 
the security mar- 
kets because of 


the numerous fac- 
tors now playing 
a part in the shap- 
ing of business and 
price movements. 
The limitations of 
space forbid any- 
thing resembling a complete discussion of 
all the influences bearing on the situation, 
but a few of the dominant factors may be 
referred to briefly: 





The writer does not alter the opinion 
offered in a preceding article that money 
and credit conditions, crop prospects, and 
political conditions, of importance in the 
order named, are the principal controlling 
factors at present. 


Money and credit is given first place 
because this factor may at all times be 
properly designated as the greatest single 
influence, particularly as regards the 
course of security prices. If capital, or 
even long term credit, can be secured at 
low rates and, at the same time, reason- 
ably safe income-bearing securities can be 
purchased at prices which show a high 
rate of return on invested capital, secur- 
ity prices will inevitably advance unless 
depressed or retarded by some powerful 
extraneous influence. The present credit 
supply is unprecedentedly large; interest 
rates are the lowest in ten years, and 
many reasonably safe securities are sell- 
ing at prices which yield from 6 to 7 per 
cent. We might, therefore, almost reduce 
our proposition to a syllogism if no off- 
setting influences were present. 


The Crop Prospects 


In this direction also we find quite 
satisfactory conditions and_ prospects. 
With the exception of the corn crop large 
vields are indicated, and the final outcome 
of the corn crop is still in abeyance. Early 
and blighting frosts would materially re- 
duce the yield, but would, in all prob- 
ability, further increase the already high 
price of the cereal as well as the prices 
of corn fed live-stock. At this writing 
corn is selling at from $1.15 to $1.20 per 
bushel, according to option considered, as 
compared with about 70 to 80 cents in 
the corresponding period last year. Wheat 
is selling from $1.30 to $1.40, as com- 


pared with $1.00 to $1.07, and oats at 50 
to 57 cents as compared with 39 to 42 
cents. Other farm products are propor- 
tionately higher. This change in market 
prices gives the farmer a greatly increased 
purchasing power, although at the ex- 
pense of the general consumer. In or- 
dinary circumstances high prices due or 
largely due to a short supply is an econo- 
mic evil. But for some years farm 
prices have been out of line with prices 
generally and the readjustment appears 
warranted. The statement of radical poli- 
ticians that prices of farm products have 
been artificially boosted by financial in- 
terests in order to defeat the La Follette- 
Farmer-Labor aspirants is more bun- 
combe. Everyone who has even a rudi- 
mentary knowledge of such things is fully 
acquainted with the fundamental causes of 
the rise in prices of cereals and other 
farm products. 


The Political Influence 


With two of the controlling factors 
satisfactory, especially the dominant fac- 
tor of money and credit, the prices of 
many securities would no doubt have ad- 
vanced materially during recent weeks, 
were it not for the uncertainty regarding 
the result of the approaching presidential 
election. The word “uncertainty” is used 
advisedly. In the language of psychology, 
uncertainty is not necessarily a synonym 
for fear. If people generally were great- 
ly alarmed as to the result, a decided de- 
cline would no doubt have occurred in the 
general market. Uncertainty will cause 
people to refrain from making new pur- 
chases, but not to liquidate freely, fear 
will induce both suspension of new buy- 
ing and heavy liquidation, and this com- 
bination has a disastrous effect on quoted 
values. 
has recently gathered a 
large number of opinions, statistical and 
general, regarding the probable outcome 


The writer 


of the elections, avoiding all “straw votes” 
conducted by partisan Viewing 
these in a wholly detached light, the in- 


organs. 


dications point to a victory for the present 
incumbent. Some of the 
ers of political strategy express the opin- 
ion that the talk the election being 
thrown the Congress is 


closest observ- 
of 
into being ex- 
ploited by both Republicans and Demo- 
crats in turn the conservative 
vote away from the La Follette party to 
one of the regular candidates. 


order to 


As close 
Mark Sullivan 
that “It may well be that the determining 

(Please turn to Page 


an observer as Mr. states 


2Q4 


1) 


361 

















osetia care A ei 
or obras : = 


Lp meen 








e New “‘Nickel Plate” 











Summary of Stock Issues 
(Comparison) 

- New Company—-—— 
Present Company Stock Preferred Common 
Nickel Plate, pfd. ................ 25,934,300 i 8 ar a 
Cee eee SO 496500 88 ceteerere $30,496,300 
ty 2 SS | 12,558,500 AS —..._ aeldiensane - 
RONNNNN 6k ec 65,425,700 35,984,135 35,984,135 
H. V., com. ...................... *1 AO 5,500,000 5,500,000 
ee Baa 63,904,400 30a 0Cltéi«‘ SC ml 
Common. ........... wee | reas 44,992,760 
Pere Mar., pr. pf. ...........- 11,200,000 LL200,000 88% ceeceees 
es ease: 12,429,000 ieeee:6=—l 2 eee 
ee ake ASOSGD0G0 eae 38,289,100 
ee $390,476, 100 $136,199,010 $155,262,295 
136,199,010 
Total tock issue, new. conpany: .............._ $291,461,305 
Reduction in total capital stock of companies involved................ 99,014,795 

*Of which Chesapeake & Ohio owns $8,825,900. 




















UMOR has it that the VAN SweEr- 
R INGEN brothers of Cleveland, who 
are responsible for the much- 
talked-about NickEL PLATE consolidation, 
already have a paper profit of something 
like $25,000,000 as a result of the trans- 
action. 
Perhaps they have. 
to know. 


We do not happen 
It would be strange indeed if 
these men who have risen in a compara- 
tively short span of time from selling 
newspapers to the millionaire class would 
consummate such a huge consolidation 
without profiting in the process. 

It took the powers that be a long time 
to realize that the old policy of hedging 
the railroads with a spiked fence of in- 
hibitions 


was not in the best interests 
of the nation. The war opened their eyes. 
It was necessary to obtain coordination. 


But the law stood in the way. The rail- 
roads could not pool their facilities, and 
do the other things which were essential 
to working together. So the Government 
took over the operation and did the things 
that the managements were unable to do. 

When the Transportation Act was be- 
ing formulated it was decided that the 
best and only way to help the railroads 
to provide adequate transportation was to 
permit them to consolidate and merge. So 
the Act stipulated that, within a certain 
time, the number of operating companies 
in the country should be reduced by means 
of a process of consolidation. 

The VAN SWERINGENS, with their neu- 


cleus of 523 miles of railroad, which they 
had bought from the New York Central 
for eight and one-half million dollars, 
were the first to act under the terms of 
the Transportation law. 

They grouped five important railroad 
systems—the NICKEL PLATE, ERIE, CHESA- 
PEAKE & OnIo, HOCKING VALLEY, and the 
PERE MARQUETTE. It was not in accord 
with the tentative consolidation plan of 
the Interstate Commerce Commission, but 
it is understood that the Commission ap- 
proves of it. 


Railroad History 


The making of the new NicKEL PLATE 
by the VAN SWERINGENs is the first chap- 
ter in the new railroad history, the writ- 
ing of which was made possible when Con- 
gress saw the error of the old idea that 
it was inimical to public interest that in- 
dependent carrier systems should merge. 

Although the terms of the plan for the 
merging of the five systems constituting 
the new NiIcKEL PLATE have been public 
property for several weeks, there still is 
a wide public interest that does not ap- 
pear to be wholly informed as to what it 
is all about. Not a day passes without 
its batch of inquiries. Holders of stocks 
of the constituent units of the merger are 
anxious to know whether or not they 
should deposit—whether they are in dan- 
ger if they do not subscribe to the plan 
immediately. 

At the outset of a study of what the 


ereer 


@ Chapter one of the new 
railroad history that will 
tell of the remaking of the 
American ‘Transportation 
System. 
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By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WorLp 


merger plan is about, what it means, it 
may be stated that no time limit has been 
set in connection with the right to ex- 
change. The formal, official approval of 
the plan has not been received as yet and, 
until it has been given, no date can be set 
for the expiration of rights to exchainge. 
So there is no particular hurry about de- 
positing stock, if the holder wishes more 
time in which to look things over. 

When the late A. H. Situ, head of 
the great New York Central Lines, an- 
nounced the sale of his company’s con- 
trol of the New York, Chicago & St. 
Louis (Nickel Plate) to the VAN Swer- 
INGENS, there was no particular stir in the 
railroad world. 

One did not hear it said that the Cleve- 
land realtors were about to become the 
most romantic figures since the late E. H. 
Harriman. Possibly the VAN Swerin- 
GENS themselves did not contemplate such 
a destiny. They settled themselves to the 
business of making their road efficient as 
a fast freight handler. And the way they 
did it drew favorable comment from rail- 
road men generally. 

Then it was announced that the Van 
SWERINGENS had obtained control of the 
“Clover Leaf” or, specifically, the Toledo, 
St. Louis & Western. It was then that 
THe FINANCIAL Wor.p had the temerity 
to suggest that it might be well to watch 
the Cleveland men—that they might be 
the pioneers in the work of consolidation, 

(Please turn to page 374) 








A Statistical Comparison of the Constituent Companies : 


Mileage Operated 








*Outstanding; does not include 











23 ——Capital Stock* —Net Oper. Income— Actual Indicated 
Road— Actual %of Total TotalStk. % of Total 1923 Actual % of Total 1923 1924 
Chesapeake & Ohio ... 2,558 28.0 $77 ,984.225 20.0 $19,135,000 © 33.7 $12.94 $15.2 
eae ee 2,325 25.5 176,386,300 45.3 18,320,000 32.4 5.22 5.3 
Pere Marquette ............ Leel 24.4 68,675,000 17.5 7,620,000 13.4 8.03 8.4 
Ne: Xn mote Ls. 1,669 18.3 56,271,630 14.4 9,199,000 16.2 15.11 9.0 
Hocking Valley ............ 349 3.8 11,000,000 2.8 2,454,000 4.3 8.39 16.0 
TN as as 9,128 100.0 $390,317,155 100.0 $56,728,000 100.0 


stock held in treasury. 


Common Share 
Earnings 
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Five “Low Priced” Speculations 
Selected by DANIEL A. ALTON 


BOUT a year ago—in the issue of THe FiNANcIAL Wortp of November 3, 1923, to be exact—I recom- 
mended for purchase five low-priced stocks which I described as “bargains.” Each of those five stocks 
today can be sold to command a price very substantially above that at which they were recom- 

mended. 


The investor who purchased all five of the stocks recommended in November of last year, today has 
a paper profit of nearly as much as was paid originally.. In other words, the five stocks have nearly doubled 
in price, 


In the tabulation below, I am citing the stocks recommended, the prices at which they were suggested, 
and the recent price and number of points in gain. 


Then I present five more stocks which I have selected from among. the speculative bargains which, in 
a year may duplicate the advance that occurred in the last suggestions. Incidentally, I might suggest that 
there still is room for improvement in price in the old list. In other words, the new list which I| present 
is not intended as a recommendation for switching. 


Bargains Recommended Nov. 3, 1923 












































i Guenther Price Recent Points 
Stock Rating Nov. 3, 1923 Price Advanced 
Missouri Pacific Preferred ........000000000....... C 25 52 27 
Montgomery-Ward, Common.................... Cc 22 35 13 
° Utah Securities, Cap. Stock —....00022000..... C 14 34 20 
U. S. Smelting, Common ........................ ae 19 35 16 
Advance-Rumley, Preferred .................... 2 25 40 15 
A, New List of Speculative Stocks 
i 
‘ Guenther’s Recent 
The Stock Rating Price Comment 
? 
In view of the consolidation plans of the company, which will 
Missouri Pacific . 19 be considered by the Interstate Commerce Commission Oct. 3 
Common. ..........--.-+-0++ C and the prospects of approval, speculative possibilities here are 
very attractive. 
Rock Island This company probably will earn a substantial balance this year 
i Cae ee B 33 for its common stock. Then there are merger possibilities as a 
A speculative influence. An attractive proposition for the pull. 
qf U. S. Rubt Rubber industry seems to be on the up trend. This company is 
4 _ a ee B 33 the strongest unit, and has great possibilities in its heavy inven- 
= SOI eiteseneneennt tories. Good for long pull. 
ae Ce oe ae B 8 This company should restore full dividend with advance in 
copper prices. Good long pull speculation. 
ae ee ee Cc 2 The company needs higher oil prices and the prospects are 
| good for the satisfying of that need. As a long pull speculation 
\, 
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this is a good cheap oil. 
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q| International Combustion— 


An Essential Industry Stock 


@ In an era of keen competition in the industrial world, re- 
duction of operating costs is a most important problem; 


@ INTERNATIONAL COMBUSTION ENGINEERING, the dominant 
factor in its field, offers ways and means of solving that 


problem. 


N a study of Commercial Solvents, 
[ sic appeared in the last issue of 

THE FINANCIAL WoRLD, it was stated 
that companies that are engaged in any 
activity that is essential to the industrial 
life of the nation, occupies a favorable 
position, even when lines be 


other may 


uncertain. 

The problem confronting the in- 
dustries of the country is that of cost 
reduction. Wages are high, and competi- 
tion in a great many lines is intensely keen. 
The latter condition is what makes it im- 
perative that costs of production and oper- 
ation shall be reduced whenever and 
wherever possible. Those which shall 
survive the present struggle for existence, 
will be those which can pare the produc- 
tion and operating costs to the point where 
a reasonable margin of profit 
earned, 


big 


can be 


Cost Reduction 


INTERNATIONAL COMBUSTION ENGINEER- 
ING is an important factor in cost reduc- 
tion. Primarily, it is engaged in the con- 
servation of coal, and it is the most im- 
portant single factor in its field, with sub- 
sidiaries in England, Germany and France. 
Its foreign affiliations are such as to open 
up very interesting possibilities. 

INTERNATIONAL COMBUSTION ENGINEER- 
ING has nothing spectacular to offer in 
the way of a showing of earnings. The 
company has been going through the sea- 
soning process. It was organized in 
1920, so that it has not had a very long 
time in which to prove its earning capacity. 
For all that, the showing so far made is 
very satisfactory. 

In 1920, on the average amount of stock 
then outstandng, there was earned a bal- 


ance of $12.77 a share. In 1921, a year in 
which general business was far from 
large in volume, the average amount of 
stock outstanding earned a balance of 
$2.01 a share. There was earned in 1923, 
a balance of $3.21°a share on the average 
amount of common outstanding during the 
year. 

Now, here is the statement of capitaliza- 
tion for the three years: 


1923 1922 1921 
Funded debt ..$ 791,800 $ 495,186 $ 572,500 
Capital stock .. 7,175,064 4,924,824 3,268,341 


It will be observed that there has been 
a steady increase in the amount of com- 
mon stock ontstanding in the three-year 
period under review, which accounts for 
the apparent decline in earning power. It 
also will Le observed that the increase in 
earnings in 1923 over the preceding year 
was quite encouraging, and the net result 
compares quite favorably with the earn- 
ings in 1921, when there was nearly four 
millions less in capital stock. 

As of April 30, last, there were out- 
standing 384,759 shares of capital stock. 
Offers to subscribe to stock were first made 
at or on the basis of $15 per share (of 
present stock,) and the most recent offer- 
ing was at $20 per share. The latter 
brought in about a million dollars towards 
the end of last year, and gave needed ad- 
ditional strength to the company’s finan- 
cial position. 


Coal Consumption 

INTERNATIONAL COMBUSTION ENGINEER- 
ING’S activities in the United States are con- 
fined to the economical consumption of 
coal under stationary boilers. The com- 
pany controls various devises and systems 
for that purpose. In England, in associa- 
tion with Vickers, the company performs 














Some Vital Statistics of International Combustion 
1923 1922 1921 
ee $11,464,010 $8,707,807 $7,408,084 
Quick Assets . wie hag CBN, 1,762,788 1,241,751 
ROR ee Oe a ce ee 425,262 469,624 262,631 
ee Me Ee OL 1,347,356 1,205,690 1,097,871 
Total Ine, .......... ihctnaeemeoe eatees 1,298,411 588,413 801,240 
A” ee Eane Fae ilet cn eeee 908,559 435,782 596,990 
Times Int. Earned ........................ 11.83 11.96 15.23 
Earned per share Aver. on which 
divs. were paid ........................ $3.21 $2.01 $12.77 

ne ne, 27% a 
On go ee Lee ae OP, 195% Bee ee thee 

High for Stock in 1924 was 275% 

Low for Stock in 1924 was 22 

Present Price About 26. Yield 7.7% 




















a larger function. In other words, in this 
country, if a public utility desires to use 
pulverized coal for steam generation, I. 
C. E. limits its service to boiler construction 
and steam generated per unit of fuel. In 
England, on the other hand, the company 
would design the entire plant and would 
be responsible for the electrical output per 
unit of fuel. 


Most of the pioneering work of the com- 
pany lies in the past. Experimentation is 
largely completed, although important ex- 
periments now are being carried on with 
a view to solving the problem of the dis- 
tillation of coal. This problem, it is un- 
derstood, is in the process of solution. 

The affiliation of the company with 
Vickers in England has led to several im- 
portant contracts. In Germany, the com- 
pany has affiliations with STINNEs interests 
and, now that the Dawes Plan has been ac- 
cepted, it is believed that it will not be 
long before substantial business is con- 
tracted. A large plant has been in opera- 
tion in France for a number of years, and 
the revival that it is presumed will be under 
way before long should bring material 
benefits to the company. 

Financially, the company is in a fairly 
strong position, although there still is room 
for improvement and additional reinforce- 
ment. The net quick asset position has 
been improving from year to year, largely 
by means of sale of stock for cash. 


Inadequate Capital 


The inadequacy of the working capital 
balance, however, is appreciated when it 
is realized that the company did a gross 
last year of more than $8,000,000, and 
finished the term with net quick assets of 
less than $2,000,000. 

By reason of the manner in which the 
business in this country is conducted, it is 
necessary to maintain a large amount of 
working capital, as considerable must be 
tied up in materials and labor before col- 
lections can be made. In France, initial 
collections are made when the order is 
taken. 

The expansion of the compnay’s business 
in this country has been rapid and, for this 
reason, it has not been possible to main- 
tain a particularly strong cash position. 
It is believed, however, that the manage- 
ment, which is conservative, will take care 
of this problem satisfactorily, as it is im- 
portant that cash resources be strength- 
ened in order that the company may do jus- 
tice to itself and shall not be handicapped 
in its expansion. 

Technically, the position of the stock has 
improved quite materially, but there is 
room for further improvement. The num- 
ber of stockholders is increasing steadily, 
and the needed betterment should be ac- 
complished. Although the actual figures 
are lacking, we have official advice that 
earnings for the final six months of this 
year should break all previous records, so 
that the net for 1924 should be substantially 
in excess of that for last year. 

The chances for an extensive improve- 
ment in general business in the fall months, 


(Please turn to Page 383) 
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q| Commonwealth Power— 





New “‘Rights” and ‘“‘Warrants”’ 


@ The favorable status of COMMONWEALTH POWER has been described from 
time to time in THE FINANCIAL WORLD. 


@ An article exhaustively analyzing this interesting public utility situation 
appeared a year ago when the common was around $30 per share. 


@ It is now above $100 and stockholders have been given valuable rights 
which will result in strengthening the financial structure of the company 
and furnishing capital to develop additional earning power. 


RATHER unusual financing of- 
A fering has been made to the stock- 

holders of COMMONWEALTH Pow- 
ek Corporation. They have been given 
the right to subscribe to new stock in 
their company consisting of “blocks” of 
three shares of preferred and one share 
of common at $315 per block. Every hold- 
er of 20 shares of common gets the right 
to subscribe to one block. In addition 
the subscriber to a block of new stock 
gets a warrant entitling him to buy three 
additional shares of - common stock at 
$100 per share until November 1, 1926. 


Buying Additional Stock 


The effect of this financing will be to 
raise about $3,000,000 from the sale of 
10,000 blocks and another $3,000,000 
from the sale of 30,000 shares of com- 
stock if the option warrants are 
exercised. The money will be used to 
buy additional common stock in the pros- 
perous subsidiaries of the company and 
to retire slightly more than $1,000,000 of 
unfunded debt. This latter item is owed 
to the Electric Railway Securites Com- 
pany which holds the railway properties 
formerly in the Commonwealth Power, 
Railway & Light system. 


This $1,000,000 by the way will be a 
nice morsel for Electric Railway Securi- 
ties as there are but 90,000 shares of 
stock outstanding and as this cash will 
be equal to about $11 per share on a 
stock currently quoted around $15. 


mon 


To get back to CoMMONWEALTH. This 
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By BYRON C. HALL 


financing with junior securities is a 
sound move and the blocks at $315 will 
yield (based on $6 per share for the 
preferred and $4 per share for the com- 
mon) about 7 per cent. There is every 
prospect that the dividend on the common 
will be increased either in the form of a 


-larger cash payment or by stock dividends. 


There is every prospect that the earning 
power behind the common will also be 
increased due to the large expansion in 
plant facilitiés that has not yet borne net 
earning fruit. Further net earnings for 
the first seven months of 1924 have shown 
a good increase despite a slacking in gen- 
eral business and with the improved out- 
look for the fall it is confidently expected 
that all earning records will be broken in 
1924. 


The stocks of COMMONWEALTH are 
traded “over-the-counter” and on the Curb 
market. The common is currently quoted 
“ex-rights” at $102; the preferred at 
$76%4 and the rights at $3%. It takes 20 
rights to buy a block of three preferred 
and one common. Therefore to buy 
these twenty rights would cost $70 which 
plus the $315 for the block would make 
the block cost $385. The three shares of 
preferred and one common have a cur- 
rent market price of $331. 


On the face of it this would look like 
it would be good business to sell the rights 
and buy the stocks in the open market and 
gain a difference of $54. But this $54 
represents the value placed on the option 
warrants for three shares of common 
stock. In other words a “call’ on Com- 
MONWEALTH common at $100 per share 
for two years can be figured to have a 
market value of $18 per share. There has 
been no market made in these two year 
warrants as yet. 


The company in an exhaustive “Ques- 
tion and Answer” circular describing this 
financing states that common stock option 
warrants will undoubtedly be actively 
traded in and any quotations will undoubt- 
edly be on a per share basis. The option 
warrants are bound to be worth the dif- 
ference between the market price. of the 


common stock and the $100 call price. 
They will probably be worth much more 
considering the speculative possibilities in 
this issue. On the basis of current price 
of $102 for the common stock they would 
have an immediate value of $2 each. How- 
ever, a long time call on a common stock 
of a progressive prosperous and well 
managed public utility company recording 
earnings that lead to the expectation of 
substantial increase in dividends has de- 
cidedly attractive features. 


No Market Established 


There has as yet been no market es- 
tablished in these common stock warrants. 
The first of these will be issued on Oc- 
tober 6th when payments on the blocks 
are due. As doubtless a large number of 
stockholders will buy blocks on the in- 
stallment plan and as they do not receive 
these common stock warrants until pay- 
ments are completed the immediate float- 
ing supply may be small. 

It has been the experience with most 
public utility financing of this character 
that at the last minute many stockholders 
decide to sell their rights. This may be 
the case in COMMONWEALTH as October 
6th approaches. If the rights and stocks 
decline at that time due to the attitude 
of a number of stockholders a real bar- 
gain opportunity would be presented. It 
is my judgment that if prices are brought 
about which will bring these warrants per 
share down to about the $10 mark that 
they would carry excellent speculative 
possibilities. 
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These reviews written as of Friday immediattly preceding date of this issue 


The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Locomotive— 
Rating “A” 

It can be expected that based on current 
operations American Locomotive will show 
about $3.50 a share earned on its common 
stock on less than 50 per cent of capacity 
operation during the last half of 1924. The 
company is in remarkably strong cash 
position, and there is no reason to question 
the integrity of the current dividend rate 
on the common stock. 


Central Leather— 
Rating “D” 

It is expected that Central Leather after 
reporting a deficit of $370,000 in the first 
quarter, and $745,000 in the second quar- 
ter of 1924, will result in a small profit 
for the third quarter of the current year. 
The company has adhered to its policy of 
cutting down leather production and thus 
has steadily decreased its very large in- 
ventory accounts. Prospects are good for 
a rise in leather prices with a resultant 
beneficial effect on earnings. 


Crex Carpet— 
Rating “C” 

Crex Carpet declared a dividend of 1 per 
cent payable on October 15th. It is the 
first time this company has declared a 
dividend since the 1% per cent declaration 
was paid June 15th, 1921. 


Crucible Steel— 

Rating “B” 
Steel was attacked rather 
sharply during the past week, on the day 
prior to the announcement of dividend ac- 
tion. However, 


Crucible 


directors declared the 
regular dividend and the stock rose sharply. 
Crucible’s annual report for the fiscal year 
ending August 31, will be published about 
the end of October. 
common 


It is expected to show 
dividends at the present rate, 
more than covered. 


Fleischmann Yeast— 
Rating “A” 

Fleischmann Yeast went to a new high 
during the past week on vague reports of 
a merger of all the important baking com- 
panies and Fleischmann. During the week, 
however, Mr. Fleischmann pointed out 
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that his company furnishes yeast to ail 
baking companies and therefore could not 
ally itself with any single group. 


General Motors— 
Rating “A” 

Indicative of the general improvement 
in business conditions is the August retail 
demand reported by General Motors. Sales 
in August were 48,450 units, compared 
with 32,984 units, the low mark reached 
in June. The company has succeeded in 
getting production below retail sales and 
by the end of the year it is expected that 
output for 1924 will be 650,000 cars, com- 
pared with nearly 800,000 units in 1923, 
with inventories in good shape. 


International Business Mach.— 
Rating “A” 

International Business Machine, for- 
merly Computing, Tabulating and Record- 
ing, has been maintaining a rather high 
earning rate. Reports are now current that 
the stock will be split up two for one, and 
the dividend on the new stock made $5 in 
place of $8 on the present stock. A 
merger with Burroughs Adding Machine 
has not been officially confirmed. 


International Mer. Marine— 
Rating “D” 

Mercantile Marine will 
probably show for 1924 its fixed charges 
and depreciation charges earned. What 
it will do in 1925, of course, is a highly 
speculative question, 


International 


The gradual return 
Europe should improve 
However, our immigra- 
tion laws still are highly restricted and, of 
course, curtail this profitable business. On 
the other hand, to some extent, this is 
being offset by large gains in tourist busi- 
ness abroad. 


of stability in 
freight business. 


Julius Kayser— 
Rating “C” 

Declaration of the regular dividend on 
Julius Kayser Preferred has temporarily 
at least set rumors at rest regarding the 
integrity of this dividend. The company 
has not as yet made its report for the fis- 
cal year covering August 31, 1924, but its 
inventories were near the $10,000,000 mark 
at the close of 1923, since when, of course, 
there have been very sharp declines in silk 
prices. 


Loft, Inc.— 
Rating “D” 

Loft, Inc., reports net sales for the first 
half of 1924 of $3,632,000, compared with 
$3,301,000 in the same period of 1923, and 
the expansion program of the company is 
apparently bearing fruit. However, op- 
erating expenses increased very sharply, 


, with the result that net profits for the first 


half of 1924 was $271,000, compared with 
$336,000 for the first half of 1923, and 
$433,000 in the first half of 1922. 


Pullman Company— 
Rating “A” 

Pullman Company reports a very satis- 
factory fiscal year ending July 31, 1924. 
Net reported was $10.08 a share on the 
outstanding capital stock, compared with 
$9.97 a share in the previous year. The 
company is in remarkably strong cash po- 
sition, and $47,618,000 of cash and market- 
able securities are held by the parent com- 
pany and $11,166,000 are held by its sub- 
sidiary, the Pullman Car and Manufac- 
turing Company. The company is making 
more liberal depreciation charges, due to 
the fact that néw equipment costs so much 
more than the old equipment that is being 
scrapped. 


Reynolds Tobacco— 
Rating “A” 

Reynolds Tobacco, which derives its 
principal earnings from the sale of the 
popular Camel Cigarette, is now selling 
at a record high price. This stock is 
rather closely held in the South. It is 
expected that earnings applicable to the 
stock will be in the neighborhood of $7 a 
share in 1924, compared with $6.76 a share 
in 1923, and $5.96 a share in 1922. It is 
expected that the $20,000,000 of 7 per cent 
preferred stock will be retired and a stock 
dividend later declared on the common. 


U. S. Industrial Aleohol— 
Rating “B” 

United States Industrial Alcohol has 
advanced the price of alcohol 3c a gallon 
following a similar advance of 2c a gallon 
a month ago. This is the usual increase in 
prices brought on by greater winter de- 
mand for automobiles and also doubtless 
teflects the improving business activity. If 
fall business holds up well, it may be that 
the directors will inaugurate dividends on 
the common stock, when they meet about 
three months from now. 
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Oils 


Marland Oil— 
Rating “B” 

Marland Oil continued to be the most 
active in the oil group during the past 
week. The price held remarkably well 
considering the very sharp reduction in 
gasoline prices announced last week by 
Standard of Indiana, followed by a reduc- 
tion in crude prices this week. It is gen- 
erally believed that peak production in 
this country was reached in August, and 
that a gradual decline will now set in, 
which will also gradually put the oil in- 
dustry on a sound basis again. There are 
reports of a large combination of inde- 
pendent oil companies in which Marland 
and Phillips are mentioned. 





Producers & Refiners— 
Rating “D” 
Producers & Refiners, the majority of 
whose stock is owned by Prairie Oil & 
Gas, reports a net equal to $1.55 a share on 


the common stock before depletion for the 
first half of 1924, 


Sinclair— 
Rating “C” 

It is now reported that Sinclair only has 
about $3,000,000 left to spend during 1925 
to complete its expansion program. It 
then will remain to be seen whether or 
not this very rapid expansion in the com- 
pany’s facilities can generate some real 
earning power. 





Railroads 





Chesapeake & Ohio— 
Rating “A” 

It is now reported that important stock- 
holders of Chesapeake & Ohio located 
largely in Virginia are holding off, form- 
ing a Protective Committee, due to their 
dissatisfaction with the offer of the Van 
Sweringens for exchange of stock. It has 
been intimated to them that a new offer, 
insofar as Chesapeake & Ohio is con- 
cerned, may be made. 


Chi., Milw. & St. Paul— 
Rating “D” 

After their very sharp decline of last 
week, Chicago, Milwaukee & St. Paul se- 
curities held fairly steady during the cur- 
rent week. There have been repeated un- 
confirmed reports that the Van Sweringen 
interests are endeavoring to obtain control 
of St. Paul and link it with their Eastern 
trunk line merger. On the face of it, this 
appears highly improbable. No trans- 
continental line was contemplated by the 
tentative consolidation plan submitted by 
the Interstate Commerce Commission. It 
is very doubtful if a single transcontinental 
line could successfully compete under the 
existing line-up in the railroad situation. 
Such a line would promptly find opposed 
to itself competing lines operating both 
east and west of Chicago, and would have 
to depend upon the traffic it itself origi- 
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nated very largely for its through busi- 
ness, 


Great Northern— 
Rating “A” 

A sharp decline in Great Northern took 
place ‘during the past week, when the com- 
pany made a report to the New York 
Stock Exchange indicating but $1 a share 
earned on the stock for the first seven 
months of the year. This report was mis- 
construed, due to the fact that the highly 
seasonal nature of Great Northern’s earn- 
ings are not thoroughly understood. As a 
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matter of fact, Great Northern which com- 
fortably covered its dividend requirements 
in 1923, reported a net before fixed charges 
of $6,761,000 for the first seven months of 
1923. This was increased to $7,722,000 in 
the same period of 1924. From all pres- 
ent indications, Great Northern should 
earn between $7 and $8 a share on its 
stock for the current year. 


Kansas City Southern— 
Rating “B” 

A very important case has been inau- 
gurated by Kansas City Southern in the 
Supreme Court of the District of Colum- 
bia which challenges the Interstate Com- 
merce Commission method of determining 
valuation. This doubtless will be appealed 
to the Supreme Court of the United 
States. Kansas City Southern claims that 
valuation of the Interstate Commerce Com- 
mission should be fixed in line with the 
value which is protected from confiscation 
by the Constitution of the United States. 


Lehigh Valley— 
Rating “A” 


Lehigh Valley was one of the strong 
stocks in the railroad list during the past 
week, reaching to a new high price since 
the coal properties were segregated. The 
best August since 1918 was enjoyed last 
month, and a net income of about $1,250,- 
000 realized. We expect that September’s 
net will be equally good. Based on earn- 
ings for the first eight months of 1924 


slightly more than $7 a share on the com- 
mon stock of Lehigh Valley is indicated, 
or double current dividend requirements. 
There is further the report that New York 
Central is endeavoring to obtain control of 
this road. 


Rock Island— 
Rating “B” 

The common and preferred stock of 
Rock Island were rather strong in an in- 
active market during the past week on 
further reports that merger with Southern 
Pacific was contemplated. As a matter of 
fact, reports even contained the amount 
of stock acquired for Southern Pacific 
account thus far. Unquestionably the 
dominant factor in the railroad situation 
is likely to be consolidation proceedings. 
The commission will probably consent to 
Southern Pacific’s control of El Paso and 
Southwestern. It will next hear the Mis- 
souri Pacific application, and the Van 
Sweringen’s are also expected soon to 
make application for their merger. The 
first two of these are in line with the ten- 
tative plans of the Interstate Commerce 
Commission, and as there appears to be 
no important opposition, doubtless will go 
through. While the Van Sweringen plan 
deviates widely frony the Commission’s 
tentative grouping of each road, this 
grouping was only put out to get the rail- 
roads started. Favorable action by the 
commission is very clearly forecast ins the 
case of Southern Pacific and Missouri Pa- 
cific, and can be expected to be reflected 
in the market price of the shares of the 
companies affected. The next week’s issue 
of THe FINANCIAL Wortp will have a 
thorough analysis of possibilities underly- 
ing the Missouri Pacific merger situation 
which will come before the commission on 


October 3d. 





Public Utilities 





Detroit Edison— 
Rating “A” 

In the first eight months of 1924, De- 
troit Edison reports a net after all charges 
of $3,738,000, compared with $3,043,000 in 
the same period of 1923. 


Pub. Service Corp. of N. J.— 
Rating “A” 

Public Service Corporation of New Jer- 
sey reports a sharp improvement in net in 
August, when the deficit after charges was 
$41,000, compared with a deficit of $530,- 
000 the same month of the previous year. 
Surplus after charges for the first eight 
months of 1924 amounted to $6,313,000, 
compared with $5,793,000 in the 
months of the previous year. 


Utah Securities— 


Rating “C” 


same 


Utah Securities which has been strong 
and active in recent weeks reports a bal- 
ance after taxes of $5,349,000 in the year 
ending August, 1924, compared with %,- 
982,000 in the same period of the previ- 
ous year. 
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If Calvin Coolidge is re-elected 


Alexander President the one member of his 
Hamilton’s present Cabinet the public earnestly 
Successor would want him to retain in his 


official family would be ANDREW W. 
MELLON, Secretary of the Treasury. 

Not since the time of Alexander Hamilton has there 
been a greater Secretary of the Treasury, and when 
history records the eventful period through which the 
United States has passed it will unquestionably rank 
him as a worthy successor to the great financier of our 
Revolution and the constructive era which followed. 

MELLOoNn’s masterful handling of the finances of the 
Government made possible a substantial reduction in 
our taxes long before any of the other important na- 
tions could take a similar step, and now he proposes 
further reduction in surtaxes. 

An achievement which is almost as masterful is his 
recent offering of one year certificates of indebtedness, 
bearing 234 per cent interest. This is a new low rate 
on. government paper since the war. 

A Secretary of the Treasury who is able to save the 
taxpayer money and to borrow capital for the Govern- 
ment very much cheaper than any other borrower is 
an ideal public servant. 

There are so few of them that when one is found, 
selfish political reasons should not deprive the country 
of his services. 


The practice of capitalizing good 

Wiping will is going out of fashion. The 

Out latest corporation to announce its 

Good Wil] intention of wiping out this item 

in its balance sheet as soon as it 

can be conveniently done is the Famous PLaAyErs- 

Lasky Corporation, which values its good will at 
$8,000,000. 

Capitalizing good will has been justified on the 
ground it represents expenditures whose value or bene- 
fit cannot be otherwise calculated. In Famous 
PLAYERS case its good will is considered a valuable 
asset, for it includes trade marks on which more thaa 
$1,000,000 is spent annually to fix on the public mind. 
In other instances good will has been considered on the 
basis of what it would cost competitors to establish a 
similar business. 

In neither case does good will represent what certi- 
fied accountants consider tangible assets. Whatever it 
is appraised must always be considered an arbitary 
amount and for that reason the conservative statistical 
organization in arriving at the asset value of the stock 
either excludes good will or states it is so much good 
will and so much ex good will. 


That a corporation’s securities occupy a better stand- 





By THE OBSERVER 


ing in the opinion of conservative investors when the 
balance sheet does not contain a large amount for 
good will among stated assets, is apparent from the suc- 
cess such shares have attained, for after all it is not 
good will which produces dividends so much as a good 
earning power. 

That good will can vanish without a corporation 
wiping it out is also evidenced in instances where 
trouble compels a reorganization. FAmMous PLAyErs 
is using good judgment in wiping out its good will. 


In his plea before the Interstate 
Commerce Commission for _per- 
mission to merge the Southern Pa- 
cific and the El Paso and South- 
western Railroads, JuLtus Krutr- 
SCHNITT claimed it was a logical union as it would pre- 
serve existing routes and would result in improved 
efficiency and’ added competitive strength. 

In describing the logic of this union Mr. Krutt- 
SCHNITT expresses the basis on which all railroad al- 
liances should be made. 


Logical 
Union 


The phrase employed is significant in its meaning in 
connection with the realignment of our transportation 
system proposed by the Transportation Act of 1920. 

No merger should be allowed which is not a logical 
union, bringing about a cheaper, more efficient trans- 
portation system for the public and maintaining com- 
petition. It should also conserve the interests of the 
security holders. 

In this respect a logical union can only be one which 
preserves the equities of the public and the owner of 
railroad securities. We have outgrown the old order, 
under which the rights of the security owner were 
flagrantly disregarded, and those of the public were 
given little enough consideration. 


There has developed in Wall 


Stop Street a school of speculators which 
Loss is a great advocate of putting a 
System stop loss order on purchases or 


sales of stock. It is the theory that 
this system curtails losses. Theoretically, the princi- 
ple of checking losses by this method is not subject 
to criticism. But, like so many theories when sub- 
mitted to the test, it does not prove practical. 

In a very erratic market it can frequently happen 
that a quotation will be under a given stop order, in 
which case the trader is not relieved of his respon- 
sibility, for the difference in such cases is charged 
up to him. 

Wherein the stop loss order is surrounded with 
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danger is in inactive stocks for, when it becomes known, 
it is not uncommon for someone to go gunning for 
it in order to dislodge such stocks. Especially is this 
true in a bear market when traders attempt to break 
through stop loss orders to secure what stocks they 
need to cover at a profit to themselves. 

With so many means of quick connection with the 
stock market it would seem that the shrewd trader 
would make a mental reservation at what point he 
would want to limit his losses, without publicly 
acknowledging it, as he would in the case of stop loss 
orders, and thereby often save himself from becoming 
a target. 

To say one has not the time to watch his operations, 
consequently he has adopted this form of loss limita- 
tion, can best be answered by the reply that no one 
has any business to engage in it if he cannot watch 
his own money, for others won’t watch it. They usually 
try their darndest to take it away. 


When the tracks of the Wolf were 


Hunting discovered in Wall Street the Stock 
the Exchange was reported busying it- 
Wolf self to find out through what mem- 


ber brokers he was operating. If 
the Governors of the Exchange discover that Davip 
[LAMAR was a client of one of its members they can 
either suspend or expel him for conduct prejudicial to 
the best interest of their organization. The Wolf is 
regarded as one of the most undesirable figures in 
Wall Street, a raider who will as rapidly pluck the 
public as he would a pool if given the opportunity. 

In guarding its own cupboard from the claws of the 
Wolf the Stock Exchange is simply responding to the 
natural instinct of human nature to protect itself. It 
cannot say in this instance, it aims to protect the pub- 
lic, for the particular offense charged to LAMAR is raid- 
ing a stock which a pool itself was trynig to interest 
the public in at a price considered fanciful. 

The proper zeal to exhibit for the public’s protection 
is for the Stock Exchange to stop listing such swindles 
as Middle States Oil and Kansas & Gulf, which in their 
short career as stock exchange securities have cost the 
public losses amounting to over $10,000,000. Yet they 
are still on the list. 

It is about time for the Stock Exchange to take such 
official action as would brand these securities for what 
they are, otherwise it is subject to the criticism that it 
only wields its club when the interest of its members 
is involved. 


An analysis of the poll the New 


Radicalism York American indicating that 
Receives Ropert M. La FoLtertte is running 
’ Test ahead of the other Presidential can- 


didates should occasion no concern. 
The outcome of the Maine election is better proof that 
the people prefer to live under constitutional govern- 
ment. 

The vote so far recorded by the American and the 
other Hearst newspapers shows that the bulk of La 
OLLETTE’s vote comes from cities where discontent has 
its stronghold—from the east side of New York, from 


Los Angeles, and San Francisco, where labor occupies 
a commanding position, and from Milwaukee, the cita- 
del of socialism. From all other localities President 
COOLIDGE receives a much larger vote, and it indicates 
that when the actual ballots are counted he will be 
elected by a majority which will be convincing so far 
as it reveals where the United States stands on the 
question of socialism and radicalism. 

Because it is the first time that the radicals and our 
socialists have had an outstanding leader these forces 
will employ all their resources to advance the candidacy 
of their standard bearer. This movement of our rad- 
ical forces is not without its benefit for it will give us 
an opportunity to gauge its proportions for it will mark 
its crest. 

Russia and her experiment with bolshevism, which 
is but socialism under another title, has provided tke 
world with so gruesome a lesson of failure that sober 
minded people would not want to repeat the experiment. 

The Literary Digest’s poll, which is a safe one so 
far as such polls go, gives CooLipcE a big lead over 
his opponents. And JoHN Moopy, whose analysis 
appears elsewhere in this issue, concedes the lead to the 
President. ‘ 

Shrewd students of the markets aver that there re- 
mains no reason for assuming a bearish attitude so 
far as the political factor is concerned. 


One of the important Wall Street 


Durant’s 1ews agencies credits W. C. DuRANT 
Come with having so successfully operated 
Back on the bull side of the market in 


the last few months that he has 
recouped much of the large fortune he was supposed 
to have lost in speculating in General Motors. Guesses 
as to his profits range from $5,000,000 to $10,000,000 
and he is credited with making most of it out of Cast 
Iron Pipe. 


Again flush with money it is said that Durant has 
been taken into the fold once more by those who tried 
to throw him out of the Street. Wall Street loves 
success with the same intensity that the world loves a 
lover, so it would not be surprising if the old feud is 
dropped. 

All his life Durant has been a daring speculator, 
whether it was in new business enterprises, which he 
launched or in Wall Street speculative ventures. Like 
all men who assume large risks his profits run into big 
figures, when he hits it right, and his losses correspond 
when he is on the wrong side. 


Yet the methods pursued by DurAnr to gain fortunes 
are not the methods a conservative father would recom- 
mend to his son as the road to success for where there 
is one lucky Durant there are hundreds who live to 
confess their financial undoing was caused by over 
speculation. 


DurANT himself has been on the brink of financial 
distress and by the happy thought of interesting several 
hundred thousand small investors in his newest motor 
enterprises gained sufficient capital to plunge again in 
Wall Street. What the final outcome will be remains 
for the future to disclose. 
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Mutual Oil Reports Progress 


@ One of the most interesting of the junior oil companies is the Mutual Oil 


@ At the close of 1921 total assets were slightly more than $12,000,000; on 
June 30, 1924, they were $71,103,000. 


@ This growth is largely the result of mergers which should eventually 
make Mutual one of the biggest companies operating in the Rocky Moun- 


tain territory. 


UTUAL OIL has just published 
M a consolidated balance sheet as 


of June 30, 1924, and an earnings 
report for the first half of the current 
year. It is the first time that its merger 
with Continental Oil (former Standard Oil 
subsidiary) is included. It also is the first 
report issued since the close of 1922. 
The balance sheet shows current assets 
of $21,037,000 and current liabilities of 
$6,011,000. A thoroughly 
condition is revealed. Earnings in the first 
half of 1924, before depreciation and de- 
pletion, were $5,855,000, or 97c. per share 
on the 6,041,718 shares of $5 par value now 
outstanding ; 
all charges, 


sound financial 


they were 5lc per share after 
or slightly more than divi- 
dend requirements for the entire year. 


Rapid Growth 


Mutwuat has been growing very rapidly. 
Originally the Elk Basin Oi) Company, it 
has absorbed control of a 
number of Wyoming oil producing proper- 
ties—Merritt, Boston-Wyoming, Hamilton, 
Chappel, Bankers and the Frantz Corpora- 
tion with important holdings in the Cat 
Creek field of Montana. Since then con- 
trol of Sapulpa was acquired from the re- 


successively 
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By ROBERT LEWIS ATWELL 


ceiver and control of Continental by ex- 
change of stock. , 

As a result of these acquisitions, MUTUAL 
now presents a rather imposing front. It 
is a “complete cycle” in the industry, with 
important production and refinery facilities 
in the Rocky Mountain territory, and has 
the marketing facilities of a former sub- 
sidiary of the Standard Oil Company. In 
addition, it has been developing produc- 
tion in the mid-continent field to take care 
of the Sapulpa refinery and is a rather 
large scale “wild-catter.” 

E. T. Wilson, formerly head of the 
Continental Oil Company, is chairman of 
Mutuat and S. D. Keoughan is president. 
The former has many years’ experience as 
the head of a one-time Standard Oil sub- 
sidiary to his credit and the latter is high- 
ly regarded in oil circles, particularly from 
the viewpoint of developing new produc- 
tion. 

Control of the company is lodged in a 
voting trust which is understood to repre- 
sent prominent financial and oil interests. 
The fact that MuTuAL has been expanding 
in territory largely dominated by Standard 
of Indiana through Midwest Refining can 
be taken to indicate that a certain amount 
of competition in the Rocky Mountain sec- 
tion was not regarded as an unmixed evil 


Important Factor 


There is 
MUTUAL, 
ment, 


reason to believe that 
under its present able manage- 
will eventually build itself into a 
very important factor in this country’s pe- 
troleum industry. The high regard in 
which the stock is held is indicated by the 
current price of around $11 per 

based on dividend payments of 50c., 
affording a yield of but 4% per cent. 

This price doubtless represents expecta- 
tion of future earning growth as well as 
the very satisfactory earning power dem- 
onstrated in the first half of 1924. The 
stock sold as high as 1334 this year and as 
low as 914. Its future market action will 
doubtless be largely governed by the gen- 
eral trend of oil stocks, which is discussed 
in another part of the current issue of 
THE FINANCIAL WORLD. 

This much can be said for Mutua. So 
far as I know, no other oil company has 
succeeded in so swiftly expanding its fa- 
cilities and completely rounding out its or- 
ganization on so conservative a basis. It 
has practically all been accomplished by 


every 


share, 
thus 


the issuance of its own common stock. 
The company has no preferred stock and 
but $502,180 of funded indebtedness. The 
latter consists of $166,000 of Continental 
Oil building bonds and $366,180 of equip- 
ment trust notes. 

It is further interesting to point out 
that while increasing its capital stock from 
$11,382,000 at the close of 1921 to $30,- 
209,000 as of June 30, 1924, it has re- 
ported net earning of about twice the divi- 
dend requirements on its increasing capi- 
talization. During this same period sur- 
plus has increased from practically nothing 
to slightly more than $30,000,000, after 
charging off $8,523,000 for revaluation of 
leases and other items on the books of sub- 
sequently acquired companies. 

In my opinion, Mutuat Ol! presents 
one of the most attractive long-pull specu- 
lative investment opportunities among the 
low-priced oil stocks. 


———_—_—_-—_ 


Byllesby Official Dies 


NCE more within a comparatively 
short time, the hand of death has 
fallen upon the official family of H. M. 
Byllesby & Company. After a short ill- 
ness, Arthur S. Huey, chairman of the 
company’s board, died this week at the 
South Shore Country Club, Chicago. 

Only a few months ago, Col. H. M. 
Byllesby, head of the great public utility 
corporation bearing his name, died sud- 
denly. Shortly after, Mr. Huey, who had 
been a vice-president of the firm since 
1902, was made chairman of the board. 
He had risen to prominence in the public 
utility field with his late chieftain, and 
his elevation was greeted as a much mer- 
ited recognition of his ability. 

Mr. Huey’s death was a shock to finan- 
cial and public utility circles, as only a2 
few were aware of his illness. 

Mr. Huey was a veteran in the electri- 
cal field. His introduction to the indus- 
try was in 1885, when he became a rep- 
resentative of the Edison Company (manu- 
facturing) at Minneapolis. When H. M. 
Byllesby organized his business in 1902, 
Mr. Huey became a partner with the title 
of vice-president and took charge of the 
operating and management department. 
He had 20 groups of public utility prop- 
erties under his direction. These now 
serve some 840 communities, with a popu- 
lation of nearly 3,000,000 in 17 states. 
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power has followed a steady course of 
expansion, whose proportions indicate it 
has far from reached the maximum of its 
possible growth. 

A year ago last April the net recovery 
of Columbia Gas for its common stock 
equaled $3.93 a share. It did almost as 
well in the first 6 months of the present 
fiscal year and unless a_ considerable 
shrinkage in earnings has since occurred 
it will almost double last year’s showing. 

J am inclined to think this expansion of 
earning power includes some of the in- 
creased profits that came to the Colum- 
bia Gas & Electric through the acquisi- 
tion of the properties which it purchased 
from the Pure Oil Co. and which it is 
4 now financing with the new preferred 
stock. 





Earning Power 

What the real earning power of Colum- 
bia Gas actually is can only be known to 
directors of the company. It is a holding 
company and as such needs only to draw 
upon the net income of its profitable sub- 
sidiaries to the extent that they wish for 
its own common stock. The company 
controls about fourteen separate compa- 
nies, in addition to those it has added by 
its recent acquisitions. 

Among the offerings which make up its 
family are numbered the Columbia Gas 
& Electric, which owns and operates the 
natural gas fields of West Virginia; the 
Union Gas & Electric, which operates 
under lease the profitable Cincinnati Gas 
& Electric Co.; the Union Light & Power 
©o., the Cincinnati, Newport & Coving- 
ton Rwy., The Ohio Gas & Electric Co., 
The Hamilton Service Co., Cincinnati 
Gas Transportation Co., Maytown Na- 
tural Gas Co., Loveland Light & Power 
Co., Gas & Electric Appliance Co., Vir- 
ginian Gasolene & Oil Co., United Fuel 
Gas Co., and the Wood Coal Co. For 
the properties it purchased from the Pure 
Oil it paid nearly $12,000,000. The prin- 
ipal utility acquired through this trans- 
iction was the Dayton Light Co. 

The map over which the company 
spreads its activities consists of over 145 
communities. ‘But as is the case with 


a ID com 





every progressive public utility, Columbia. 


Gas & Electric is continuously expanding. 
it needs to do this to find an outlet for 
ts increasing natural gas production. Of 
the property owned and controlled by Co- 
lumbia Gas it is said it has vast potential 
possibilities both in natural gas and in 
il. The figures bear out this conclusion 
ior the company owns gas and oil rights 
to more than 1,041,526 acres of which 
more than 900,000 acres have not even 
been scratched. 

Columbia Gas, as I already pointed out, 
has had a phenomenal career. Nine years 
ago its stock could have been bought for 
as low as $8.25 a share for the old stock, 
which had a par value of $100. In 1922, 


September 20, 1924 


previous to the change in the par of the 
stock, it sold as high as $114 a share. 
The no par stock is now selling on the 
basis of $130 for the old. The original 
stockholders thus have seen their invest- 
ment increase more than $110 a share in 
value without including more than $31 a 
share they have received in the interim 
in dividends. 

And it now seems written plainly in their 
books that they are in line for an increase 
in the dividend, probably to $4 a share, 
if such a suggestion can be taken from 
the prevailing earning power. 

It also appears plain enough from the 
expansion in earnings for the first half 
of the year that not only will the new is- 
sue of preferred stock earn its own board 
and consequently will not act as a hin- 
drance to the common stock but will do 
a great deal more by increasing its earn- 
ings since the $15,000,000 represented by 
this new financing has gone into addition- 
al properties. 

Until the undeveloped resources of Co- 
lumbia Gas are thoroughly explored it 
is impossible to properly gauge its specu- 
lative possibilities—it is like a new mine 
which is capable of turning up new and 
rich ore bodies. 

Those are the concealed assets and they 
do not enter into my calculations of the 
probability of Columbia increasing its 
dividend for it can do this without re- 
lying on unknown source of revenue. It 
needs only to maintain the present pro- 
gressive increased earning power. 


Columbia Gas is given an “A” 
rating in the Independent Appraisals 
of Listed Stocks. 


———o 


Taming the Unruly Bear 





Any hope that the international bear in 
the money market entertained to jump on 
the franc as soon as the maturity of the 
Morgan loan to the French Government 
approached, went shimmering when this 
credit was extended for another period of 
six months. It was not that France re- 
auired this extension since it is a known 
fact that the original loan succeeded in 
driving the bears frantically to cover and 
resulted in such a rapid advance as to 
enable the Government to make a consider- 
able profit. The renewal of this credit 
arrangement makes extended “short” opera- 
tions in the franc extremely dangerous 
for it is instantly available for the pur- 
chase of the franc in the open market. 
As long as the franc remains around the 
present quotation it is hardly likely that 
the French Government will have to 
draw upon its credit with the Morgan 
banking house. The transaction practi- 
cally gives France an insurance policy to 
cover the present stability of her money 
and no doubt this protection has been se- 
cured at a nominal cost. 
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Good this year 
but how about next? 


You find this question con- 
tinually arising as you plan 
your investment purchases. 
We maintain a helpful informa- 
tion service on listed securities 
which is at your service. Ac- 
counts carried on conservative 
margin. 
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The Industrial Bank of Japan, Ltd. 


External Three Year 6% Gold Debenture Notes 
Due August 15, 1927 


These Notes constitute the only short-term exter- 
nal obligation of the Bank bearing the 


Unconditional Guarantee of the Japanese Govern- 
ment as to principal and interest. 


Price to yield about 6.09% 


The National City Company 


Main Office: National City Bank Bldg., New York 
42nd Street and Madison Avenue 
Short Term Notes 


Acceptances 
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Investment Bankers 
are offered 


Power and Light Securities 


issued by companies with long records of substantial 








earnings. 
j We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
| companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $60,000,000) 


New York 








Studies of Backward Stocks 


No. 2.—Atlanta, Birmingham & Atlantic 


Note: This is the second of a series of brief 
analyses of stocks that for some reason are lag- 
ging behind the market, or have been in the dol- 
drums, dragging bottom, for many months. It 
may be that, in the course of these studies, oppor- 
tunities may be uncovered which, in time, will 


lead to substantial profit. 


It will be well, there- 


fore, to follow the series as it appears from time 
to time in these columns.—THE EpiTors. 


‘MW IGHLY speculative is the char- 
H acterization which must be given 
to the stock of the Atlanta, Birm- 

ingham & Atlantic, which has been drag- 
ging bottom around $2 for so many 
months that there are many doubtless who 
have given up hope that it ever will rise, 
or come in for activity. Yet, stranger 
things have happened in the stock market. 
The recent price of this stock does not 
reflect the valuation placed upon it by the 
Interstate Commerce Commission. Far 
from it. The Commission estimates that 
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the property investment value of the road 
is substantially in excess of the funded 
debt and equal to around $30 a share for 
the common stock. 

The road has had a number of vicissitudes 
in its life time. It has been reorganized 


and given new leases of life, only to fall . 


upon evil days. At present it is in the 
hands of receivers. 

The road runs between Atlanta and 
Birmingham and Brunswick, Georgia. Un- 
fortunately, it has to compete with much 
stronger roads, which have far better con- 





nections. It could have built up a better 
business for itself, but it lacked the 
proper volume of traffic. 


The road this year should be able to 
do better than earn operating expenses, 
and the traffic outlook is improved over 
what it was in previous years. The 
marked advance of the prosperity of the 
South has helped materially in improving 
the outlook for this property. 


At times, there have been rumors cur- 
rent that it was the intention to scrap the 
road, but these have been denied as often 
as they gained currency. 


Consolidation Plan 


The Interstate Commerce Commission 
has placed the road in a grouping with 
Atlantic Coast Line for consolidation pur- 
poses under the terms of the Transporta- 
tion Act. Therein lies the speculative op- 
portuinty for those who care to take a 
chance with a stock that has sold above 
18, and never went below $1. 


Already the merger possibility fever has 
hit the financial district. It will continue 
to hold attention, and the feverish inter- 
est of the public is almost certain to reach 
a high point as time goes on and actual 
consolidations materialize. 


High Yields 


The road has outstanding an issue of 
four per cent bonds that mature in 1933, 
which are selling on a high yield basis. 
The bonds appear to be sufficiently safe to 
attract investors because of their yield. 

The stock scarcely could be recom- 
mended as an investment. But, in view of 
the possibility that the road may be ab- 
sorbed by a stronger system, and in view 
of the valuation placed upon the stock by 
the Interstate Commerce Commission of 
more than $30, the shares appear to pos- 
sess fairly attractive speculative possibil- 
ities, The very impetus of the movement 
incident to the development of the merger 
idea should automatically shove the stock 
along with those of other weak roads. 


Guenther’s Independent Appraisal of 
Listed Stocks rates Atlanta, Birming- 
ham & Atlantic “D,” 


——_Oo——————_ 


This Melon Properly Cut 


Shareholders of the Gillette Safety Ra- 
zor were treated to a pleasant surprise 
when the officials of the company informed 
them they were to receive a considerable 
stock dividend. The directors propose to 
distribute the remaining 149,000 shares 
now in the treasury, prior to authorizing 
an increase in the company’s stock capital 
from 500,000 to 2,000,000 shares. When 
this split up is made each shareholder will 
receive three additional shares for each 
share held. The melon is a ripe one, 
and those who are lucky enough to sit 
around this feast will heartily enjoy their 
repast. Each can cut their share with 
their own razor blade. For this purpose 


-not only have they their melon, but the 


tool for its carving. 
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Bond Market Active; Prices Improve 


We recently 


have had a practical demonstration that nothing is wrong with the supply 
of available funds, in the huge government financing that did not seem to 

make a dent in the container of funds for stock market and other such purposes. 
One of the current week’s outstanding features was the strength of United 


BK money continues to rule and dominate the financial markets. 


States Government. obligations. Progress 


of negotiations abroad with respect to 


rearrangement of the French debt was held responsible. 


Railroad bonds also showed marked 
the strength of the stocks. 
trials were steady and firm. 


International developments were the 
features which ran easy money conditions 
a close second as a bond market influence. 
lhe news that some satisfactory arrange- 
ment is near with regard to the payment 
of interest on the French debt, was re- 
ceived with enthusiasm. Confidence for 
that matter spread throughout the foreign 
list. The French obligations naturally were 
the greatest beneficiaries of the latter group. 

For the first time Canadian Govern- 
ment financing has been handled outside 
the offices of J. P. Morcan & Company, 
American bankers for the government of 
the Dominion. The CHASE SECURITIES 
CoRPORATION this week loaned the latter 
$100,000,000 for one year. Considerable 
interest was attached to this financing, as 
it was stated that there was something 
more than just banking rivalry in the 
transaction. 

An explanation of what actually oc- 
curred, and an apparently logical one, is 
that the Dominion Government, faced with 
the necessity of doing the financing, and 
believing that market conditions would 
be better a year hence, desired a short 
term loan. Having approached the Mor- 
gan house, and having been unable to do 
business on a short term basis, the Cana- 
dian Government naturally turned to a 
commercial bank which would be more 
friendly to such a proposal. 


The question of interallied debts should 
be taken up by the United States Govern- 
ment, according to The Index, published 
by the New York Trust Company in its 
current issue. In order to make 
debt funding practicable, it is pointed 
out, France should not be expected to 
pay more than she receives from Ger- 
many in reparations, for to do more might 
destroy her currency. 
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strength, which was in sympathy with 


Traction bonds were more active than usual, and indus- 


The Index says in part: 

“France is faced with a difficult problem 
with which she will cope successfully, 
given time; but her course will be easier 
and world conditions will be made sounder 
if our own Government at the proper time 
will discuss the realities of this problem 
and propose practical schemes for meet- 
ing it. 

“Our position throughout has been that 
‘a debt is a debt’; that a settlement with 
France more generous than that toward 
England would be unfair to England’; that 
‘we will accept no transference to us of 
debts owed to France by others in ex- 
change for ours.’ These are all good prin- 
ciples judged solely by themselves, but 
their importance lessens when faced by 
other equally sound and convincing econo- 
mic principles, the most important of which 
is that ‘a nation cannot pay more in ex- 
ternal settlements than its favorable bal- 
ance,’ and by the political fact that in the 
face of excessive taxation or unstable cur- 
rency no political stability is possible.” 


———— 


Utilities Co. Opens Offices 


The Middle West Utilities Corporation 
has opened an office at 111 Broadway 
and is engaged in the distribution of divi- 
dend paying public utilities stocks, con- 
fining itself entirely to the distribution of 
issues of companies associated with the 
Middle West Utilities Company of Chi- 
cago. The officers are Samuel Insull, 
president; Martin J. Insull, vice-president, 
and General J. A. Ryan, vice-president and 
general manager. The company has taken 
over the sales force of the stock depart- 
ment of A. H. Bickmore & Co., with of- 
fices throughout the New England and 
Middle states. , 











G. R. Kinney Co. 


Inc. 
(Chain Shoe Stores) 


Common Stock 


Listed on the New York Stock 
Exchange 


This Company operates one of the 
largest chains of general shoe stores in 
this country, having 176 stores in 156 
cities. 

We have prepared a comprehensive 
analysis of this Company’s securities 
and shall be pleased to send copies to 
investors upon request. 


Send for Circular H-229 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 























Facts and Opinions 
Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 


J. S. BACHE & CO. 


Members New York Stock Exchange 
42 Broadway New York City 




















SHIELDS & COMPANY 


MEMBERS NEWYORK STOCK EXCHANGE 
27 Pine STREET 
NEw YORK 
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Investors everywhere use 


MOODY’S 
RATINGS 











6% BONDS 7 


Send for List and Booklet “S” 


PWBrovks & Co. 


INCORPORATED 
Established 1907 
115 Broadway, 


60 State &t., 
New York Boston 























Commonwealth Power Corp. 
Bought, Sold & Quoted 


H. F. McCONNELL & CO. 


150 B’way, N. Y. T 
Members New York Stock Exchange 
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Our 
“Review of the Week” 


contains an 
interesting discussion on 


A Return to More 
Normal Conditions 

Write for Analysis No. 1660 
Spencer Trask & Co. 


25 Broad Street, New York 


Albany Boston Chicago 


Members New York Stock Exchange 
Members Chicago Stock Exchange 




















Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, New York 


Land Title Bldg., Philadelphia 

















What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
Members )}N. Y. Cotton Exchange 


67 Exchange Place New York City 


























CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 
44 Pine Street New York 
Telephone John 1416 and 1417 


























100 Years of Commercial Banking 


TAY 

pHEN, CHATHAM & PHENIX 
NATIONAL BANK 

Na ab Capital, Surplus & Profits $20,000,000 


weg 149 Broadway, Singer Bidg. 
env or naw vor, And 12 Branches 
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“Nickel Plate” Merger 


(Continued from Page 362) 














which Congress had paved the way for. 
The suggestion, it is recalled, brought a 
letter from an official of the newly ac- 
quired property who intimated that the 
writer was allowing his imagination to 
run away with him. 

But the purchase of control from New 
York Central of the Lake Erie & West- 
ern followed close. Then the financial 
district took up the idea that the Van 
SWERINGENS were out to blaze the way in 
consolidation of railroad systems. 

Now for the terms of the exchange of 
the shares of the newly created NICKEL 
Pate for the shares of the units of the 
proposed merger. Here they are: 


New Company 


Chesapeake & Ohio Pfd. Com. 
| Se ( Ae ae ere |. eer 
ke A eee rte 
100 61%4% cum. pfd.................... i aes. 
EEE eee ee 55 55 

Hocking Valley 
100 cap. stock (1 class)................ 50 50 

Erie 
100 Ist pfd.......... fai iacibidienaensdtit 50 50 
TE SRR Ee ae ee ee <| ee 
CU | te telnet ts 40 

Pere Marquette 
RE SDI occ), ces eee 100 
ee 
ROP CMNININN 25, - Ere ae ce 85 


Assuming that all of the holders of the 
several constituent company stocks sub- 
scribe to the plan, and deposit their stock 


and agree to exchange, the total stock capi- 
tal of the new NiIcKEL PLATE will be about 
$100,000,000 below the aggregate stock 
capital of the companies in the scheme. 
Of course the merger is not a complete 
one in the sense that the new NICKEL 
PLATE is purchasing outright the several 
unit companies. The new company is to 
be a holding corporation, issuing its shares 
against those of its component parts, and 
the latter are to be operated under 999- 
year leases. If the stockholders of the 
several units agree to the plan, their 
stocks will pass from the hands of the 
public to be held by the new organization. 
For example, take the case of the Erte 
The road is not particularly sound from 
the standpoint of capitalization, although 
the millions that have been plowed back 
into the property should help to zive it 
a value that should ‘measure up fairly well 
with capitalization. The road has been 
coming back remarkably well, and has 
been showing a splendid earning power, all 
things considered. But, even though 
stockholders might have some faint hope 
of dividends for the first preferred, ul- 
timately, payments for the second pre- 
ferred and the common are remote. 


Under the terms offered by the VAN 
SWERINGENS, the holders of EnRrie’s pre- 
ferred stocks are assured $3 a year. 
Holders of the common, who never have 
received anything and who probably would 
not for a long time to come, are assured 








Railway operating revenues: 


Equipment rents (net) 
Joint facility rents (net) 


Net railway operating income 
Non-operating income 


Gross income 


Deductions from gross income: 
Rents for- leased roads 


3alance for interest on funded debt 
Interest on funded debt 


Net income 
ment 


dividends at 6% per annum 








Combined Income Account of the Five Lessor Companies 
For the Year Ended December 31, 1923. 


Freight eNO TO LE KE OE werk 
ES Tan gies ee nee a Ses BACOT et 35,175,257.26 
RRB OD oe le: El ASE IO RC ie aE EATS 22,507 ,668.42 
Total railway operating revenues .................... nbishceinmada $355,960,770.82 
Total Railway operating expenses .......... Ee cas tim 279,796,369.23 
Net revenue from railway operations ...........-.--....2-0------0---- $76,164,401.59 
Taxes, equipment and joint facility rents: 
Railway tax. porrmiais. —....-..0..uu........ seal $14,723,100.67 
Uncollectible railway revenues .................... 160,743.17 


edie 2,891,375.74 


Total taxes, equipment and joint facility rents 


schdidlinetae Seilalciiieeddiagaiiemaaie $56,195,062.54 


ssh dinn eset aie taistil $64,833,663.04 


Other (except interest on funded debt) .... 


Total deductions from gross income 


TORE SS ate EERE ON $59,083,255.72 


Le er en RETO © ee $29,163,618.99 
Ratio of net earnings to preferred stock dividend require- 


Available for common shares after providing for preferred 








... 2,194,119.47 
19,969,339.05 





8,638,600.50 





5,750,407.32 





29,919,636.73 





3.69 times 
$14.10 per sh. 
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the equivalent of $2.40 a share on their 
present holdings. 

In place of the $5 a year which holders 
of Pere MARQUETTE prior preferred are 
now receiving, they are to get $6 under 
the plan. In place of $5 now being re- 
ceived, holders of PERE MARQUETTE or- 
dinary preferred will receive $5.40, and 
the junior stockholders are to get $5 a 
year in place of #4. 

HockinG VALLEY stockholders, it is 
proposed, will get $6 annually instead of 
the present $4 a year. 

The holders of CHESAPEAKE & OHIO 
preferred, it is proposed, are to get forty 
cents a year more than under the present 
arrangement, and the common holders are 
to get $6.60 in place of the present $4. 

It has been said that holders of CHEsa- 
pEAKE & Onto stocks are not unanimous 
in their approval of the terms under which 
they are invited into the consolidation. 
They assert, it is said, that the current 4 
dividend on the common should be in- 
creased to double that amount—that the 
demonstrated and indicated earning power 
justify an $8 dividend. Whether or not 
the directors feel the same way about it 
is another question. The writer recalls 
the omission of the dividend on the com- 

mon altogether not so very long since, 

when there did not appear to be any 
justification at all for the action. 


To the writer, there does appear to be 
reason for disatisfaction on the part of 
the CHESAPEAKE & OQOuio shareholders. 


Personally, 1 would be inclined to ad- 
vise the CHESAPEAKE & Ounzio sharehold- 
ers to bide their time. It has been hinted 
that there may be a revision in the case 
of CHESAPEAKE & Onto. Nothing official 
has been said about that possibility, nor 


can anything official in the way of con- 
firmation be obtained at this writing. 


So far as can be judged, the proposed 
new company has an outlook that is filled 
with promise. Of course it is a “paper” 
proposition at present, and will be until 
the plan has had official approval in Wash- 
ington, and the necessary assent has been 
obtained from the interested shareholders. 
After having given effect to the pro- 
posed acquisitions, and after eliminating 
inter-company items, a condensed balance 
sheet of the five constituent companies as 
of June 30, of this year, shows a corpor- 
ate surplus of $231,000,000 on $150,750,- 
000 of common stock, of an assumed par 
value of $100. 


The combined income account for the 
first six months, on an annual basis, shows 
$15.47 a share for the common stock, after 
allowing for preferred dividends, as 
against $14.10 a share for the year ended 
December 31, 1922. 

The combined income account shows 
combined net income of the component 
companies was equal to 3.69 times the 
dividend requirements on the preferred 
stock of the proposed new company, and 
there remained available the equivalent of 
2.35 times the common requirements. 


Official estimates of indicated earnings 
for 1924, for the proposed new company, 
show the preferred dividend earned at the 
rate of 3.95, the common at 258 times. 


That estimated indicated earning power 
for the common stock of the proposed 
new company is larger than for any listed 
railroad common stock with the exception 
of Big Four, Atlantic Coast Line, Mich- 
igan Central, and Atlantic Coast Line, pro- 
vided the results for the first six months 

(Please turn to Page 379) 








Guaranteed 
Railroad 


Stocks 


What they are and why 
they are an ideal safe 


investment 


Our Pamphlet F-12 explaining 
Guaranteed Stocks 

with Graphic Colored Maps 

will be mailed on request 


Joseph Walker & Sons 


Founded 1855 


Members New York Stock Exchange 


61 Broadway 
Telephone Bowling Green 7040 


GUARANTEED STOCKS 
INVESTMENT BONDS 





New York 



































Condensed Statement 
As of June 30, 1924 
ASSETS 
Investment in road and equipment —.002... eee $1,081,593,223.76 
OEE LETS LEE 18,364,471.14 
Deposits in lieu of mortgaged property sold ..0.00000000....... 1,558,586.82 
Miscellaneous physical property -...............-....s-ccess-ecceseeseee= 1,499,791.70 
Investment in affiliated companies —....02......---20-2..2.ceceececeeeeeees 168,810,430.80 
aR Ril nei i ae aa a LP ea 7,841,289.86 
ee YS IE Rancilio Ce eC Be a eae A 107 630,083.13 
SN es Es eer ee 929,468.58 
Ty RRR RN cuanatenenieiaanenachepe 18,523,847.00 
pS EEE EN LET ERLE 12,600.00 
$1,406,763,792.79 
LIABILITIES 
Capital stock to be issued: 
ho ac sd eda entbanengnaienionon $131,715,119.75 
ES eo el eee eel PONE Ie Le 150,753,522.75 
$282,468,642.50 
Equipment debt ...... eee ae, OT err Oe ee ee 84,198,175.85 
RE ee Sarena Ie $747,934,430.50 
Less: Held in treasury or pledged ........ 161,345,900.00 586,588,530.50 
RESET EEE et eee re ee eso ee 80,746,606.63 
ES OE ee ee EN RT ee A eID 2,082,499.23 
Unadjusted credits: 
Accrued depreciation—equipment  ........ $60,086,709.01 
Other RSE, SENT Sa 20,434,389.92 80,521,098.93 
A OT DE TRL AOL TLR ON LMC 16,374,657.33 
EE SEs ETT Oe 42,780,240.94 
Corporate surplus .................-..-- lee iekiiaclanahianaiisdanalipaions 231,003,390.88 
$1,406,763,792.79 




















Current 3 
ria bay 


Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation m Ten 

ing Industrials 
American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
ae * co Saneene 
VU. S. Stee rporation 
Westinghouse Elec. & Mfg. Co. 
These shares offer to every investor 
the possibility of participating in the 
ownership and prefits of America’s great 
industries. They combine Diversity, 
Stability, Safety, Marketability. High 
Yield, fit 
Price at market 
$1134 per share 


Price subject to Market changes 
Book Value Over $14.00 


Circular F. W.-2 on Request 





115 BROADWAY 








THROCKMORTON & CO. 


INVESTMENTS 


Telephone Rector 1060 


NEW YORK 

















Utilities 


One hundred thousand 
investors have purchased 
income-earning securities 
of strong public utilities 
through our organization. 


UTILITY SECURITIES 
COMPANY ~- 


72 W. Adams St., Chicago, Ill. 


Tel. Randolph o2. 
Milwaukee nee Louisville 
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Head Office: 
LONDON, E.C. 3. 





Over 1,600 Offices in England & 
Wales, and several in India, 
Burmah and Egypt. 





(3lst December, 1923.) ($5=£1.) 
DEPOSITS, &c. $1,708,003,640 
ADVANCES, &c. $707,028,870 





Lloyds Bank has Agents and 
Correspondents throughout the 
British Empire and in all parts 
of the World, and is a large 
Shareholder in the following 
Banks, with which it is closely 
associated :— 


The National Bank of Scotland Limited. 
Bank of London and South America Limited. 
Lloyds & Nationa! Provincial Foreign Bank Ltd. 
The National Bank of New Zealand, Limited. 

Bank of British West Africa, Limited. 
The British Italian Banking Corporation, Ltd. 
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ERR BNA SHEL 


FAMILY FINANCE 


Home life 1s happier for every one 
when. worry is eliminated. 

The Family Budget, developed through 
the co-operation of the whole family, 
eliminates unprofitable expenditures, in- 
creases savings, and banishes worry 

The protection of the family, the 
education of the children, assured 1nde- 
pendence for old age, can all be made 
possible through the Family Budget 

Those responsible for family welfare 
have always had these things at heart, 
but today are studying ‘them with a 
deeper interest than ever before, and the 
Budget idea is getting recognition. 

Make a trial of the JOHN HANCOCK 
FAMILY BUDGET AND ACCOUNT 
SHEET, which you may have for the 
asking. 

A month s trial will help you A few 
months trial will convince you that the 
Budget helps you to make the most of 
your income 


tne 
LIFE INSURANCE COMPANY 


oF BOSTON. MassacnusarTs 

















INVESTMENT BONDS 


Correspondence Invited 


L.B. PORTMAN & Co. 


Peoria, Illinois 

















Municipal Bonds 


Arranged by John F. McLaughlin 


 HODEERDUSSEDB ON SERERON EEO ORERESO ENON, 











Town of Gulfport, Fla., 6s. 


These bonds constitute a direct obliga- 
tion of the entire town, the full faith and 
credit being irrevocably pledged, and are 
sugject to the levy of an unlimited tax to 
pay principal and interest as same ma- 
ture. 


Gulfport, embracing an area of 2,560 
acres, is a substantial residential suburb 
of St. Petersburg, immediately adjoining 
said city, and being located about eight 
miles from the heart thereof. Transpor- 
tation facilities between the two cities 
are furnished by street car, as well as by 
the Seaboard Air Line Railroad, which 
passes directly through the town. The 
actual running time between the heart of 
St. Petersburg and Gulfport is approxi- 
mately thirty minutes by trolley. Many 
of the wealthiest business men of St. 
Petersburg live in Gulfport and have fine 
homes there ranging in value from 
$10,000 to $50,000. 


The town enjoys all modern conven- 
iences, the majority of which are fur- 
nished by the Public Utilities Companies 
of St. Petersburg. In addition, Gulfport 
has several industrial plants, and the 
usual wholesale and retail establishments. 
“Pasadena Estates, Inc.,” are developing 
a $5,000,000 subdivision within the cor- 
porate limits of Gulfport. Value of land 
ranges from a minimum of $1,500 per 
acre to above $6,000 per acre. 


Due to its close proximity to St. Peters- 
burg and the fact that said city is ex- 
panding in the direction of Gulfport, it 
is undoubtedly only a question of a short 
time before the two cities will be one. In 
such event, these bonds will become a 
general obligation of the City of St. 
Petersburg. 


Price to yield 5% per cent to maturities 
in 1931-1934. 


Wichita County, Texas 

These notes, which in the opinion of 
counsel, constitutes a direct obligation of 
Wichita County Water Improvement Dis- 
trict Number 1, all of the taxable prop- 
erty in said district being pledged for 
the prompt payment of all principal and 
interest on these notes, are being issued 
for the purpose of providing funds to 
complete a lake, canals and laterals which 
furnish an abundant supply of water for 
the city of Wichita Falls, and also suffi- 
cient to irrigate thousands of acres in 
that vicinity. 

Wichita County, Texas, Water Improve- 
ment District Number 1, includes within 
its borders the City of Wichita Falls, and 
in addition thereto, approximately 5,000 
acres of very fertile land well adapted 
to the raising of all farm crops usual 
to this section of the State; as well as 
large quantities of produce of every kind, 
all of which find a ready market in the 
City of Wichita Falls. The district is 
served by the Missouri, Kansas and Texas, 
the Fort Worth and Denver City, the 
Wichita Valley and Wichita Falls and 
Southern Railways and is connected with 
every part of the State by well improved 
paved roads. 

The city of Wichita Falls, which is in- 
cluded in this district, is located about 120 
miles northwest of Fort Worth and is by 
far the largest and most important city 
int northwest Texas. 

The financial needs of the community are 
served by five substantial banks and trust 
companies with combined deposits of over 
$16,000,000. The city of Wichita Falls 
and Wichita County Water Improvement 
District have always maintained a high 
credit and every obligation of both these 
municipalities has been paid promptly at 
maturity. 

Price to yield 5 per cent, to maturity 
in 1929, 








Marion Co., Fla., Rd. 


Freestone Co., Texas, Road .......... 
Gila County, Ariz., S/D 


3ig Stone Gap, Va., Water 
Farmville, Va., E. L. & St. 
Fort Lauderdale, Fla., Imp. .... 


Grand Saline, Texas, W. W. . 
Brazoria County, Texas, R/D .... 
Putnam Co., Fla., R/D, No. 6 - 





Municipal Bond Suggestions 


Allendale County, S. C. Road ............. 
Pikesville, Ky. W. W. & Sewer ........ 
Pulaski Co., Va. S/D No. 4 ............. 
Pinellas Co., Fla.. Hwy. & Bd. ........ 


Buchanan County, Va., Rd................. 


Beaufort Twp., S. C. (Beaufort Co.) 


Vernon Parish, La., R/D, No. 2, Rd. ........ 


Rate % Maturity Yield % 
eee: 1932-33 5.00 
<seadisenal 5% 1954 5.00 
53 actin a ae 1945 5.00 

a 1934-44 5.00 
intial 5% 1936-52 5.00 
Salas cea te 1944-58 5.00 

222-9 2 1945-64 5.10 
6 1929-43 5.10 
pals 6 1936-49 5.125 
5Y 1931-44 5.125 
.... IY 1944 5.12 
6 1943 5.30 
6 1932-37 5.40 
a 1932-37 5.375 
nas 54 1931-38 5.40 
5% 1953 5.40 
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Baking Companies 
(Continued from page 361) 








ised on the value of the stocks.” 
Julius Fleischmann, head of Fleisch- 
mann Company, Inc., said: “All these 
statements which have been appearing re- 
cently concerning my stock activities are 
absolutely without any foundation in fact. 
| have not bought or sold a share of 
stock in four months. I know nothing 
whatever of any proposed consolidation 
baking companies or of any pool in 
the stocks of any of those companies. So 
far as I know, there has been no dis- 
cussion and no thought of any consolida- 
tion by any baking companies.” 
Other rumors in connection with this 
group of stocks, which had to do with 
robable increased dividends, or declara- 
ions of large stock dividends, were like- 
wise denied by the principals. 
lt would be well at this time to see what 
some of the leaders in the industry have 
accomplished. 


United Bakeries Corporation 


This company, organized in 1922, controls 
39 bakeries operating in 31 cities in the 
East, South and Middle West. The com- 
pany owns all the outstanding stock of 
Ward & Ward, Inc.; Ward Brothers Com- 
pany, Inc.; Shults Bread Company; Mem- 
phis Baking Company, Inc.; The Crescent 
baking Company of Mississippi; The 
Crescent Baking Company of New York; 
Stroehmann Baking Company; Bakeries 
Service Corporation; Holland Bakeries; 
\tlas Bakeries, Inc., and over 98 per cent 
of the voting stock of Campbell Baking 
Company. 

The year 1923 was reasonably success- 
ful in spite of the fact that during the 
early part of the year the Shults Bread 
Company operated at a loss, due to the 
many changes necessary to conform to 
United policies and operating methods. 
The combined profits of all companies 
owned or controlled by United after charg- 
ing off interest and making very liberal 
allowance for depreciation and main- 
tenance of property was $1,634,447.88. To- 
tal sales for 1923 were $31,802,676 and 
earnings after deductions amounted to $3,- 
141,282. Over $930,000 was spent for ad- 
ertising during the year. Nineteen twen- 
ty-four net earnings are making a repre- 
entative showing. For the year up to 
and including the week of July 26 net 
earnings after all charges except income 
‘ax were $2,161,561.63. Estimating the 
remaining twenty-two weeks’ showing the 
iverage 5 per cent increase every five-week 
eriod would give an earnings showing of 
‘2,611,000, or a total of $4,772,561.63 for 
the full year. After preferred dividends 
nd income tax allowance, this would leave 
*3,172,561.63 applicable to the common 
tock, or the equivalent of over $15 a 
hare. For the five weeks ending July 26 
the company was earning at the rate of 
“18 a share. 
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NEW YORK 
Amount Issue Rate Maturity Yield 
$190,000 State of North Dakota.... 5% 1944-49 4.60% | 
100,000 Fayette Co. Rd. Dist.,W.Va. 5 1946-53 4.75 
150,000 City of Galveston, Tex.... 5 1946-64 4.75 
25,000 City of Astoria, Oregon... 6 1938-41 5.00 | 
50,090 Buchanan County, Va.... 534 1934-53 5.00 
75,000 City of Tuscaloosa, Ala... 5 1954 5.00 
25,000 Vernon Parish, La., R. D.. 6 1928-29 5.00 
25,000 Wichita County, Tex., W. D. 6 1929 5.00 
100,000 Unicoi County, Tenn...... 51 1948 5.15 
50,000 City of Electra, Tex...... 514 1935-40 5.40 
20,000 Town of Gulfport, Fla..... 6 1931-34 5.50 
25,000 City of Ranger, Texas.... 6 1945-50 5.75 
Full descriptive circular of any of the 
above upon request for Circular T-197. 
L 



































Ward Baking Corporation 


Late in 1923, Mr. William B. Ward and 
associates organized the Ward Baking Cor- 
poration of Maryland and made an offer to 
the stockholders of the Ward Baking Com- 
pany to pay cash or exchange stock of the 
new corporation for controlling stock of 
the long-established Ward Baking Com- 
pany. This acquisition was consummated 
early in 1924, and placed the new corpora- 
tion in control of sixteen plants located in 
the Eastern and Middle Western sections 
of the country. 


The authorized capitalization of the 
new corporation consists of 500,000 shares 
of 7 per cent Cumulative Preferred stock 
of $100 par value, 500,000 shares of Class 
A common stock and 500,000 shares of 
Class B common stock of no par value. 
As of March 8, 1924, there were out- 
standing 271,291 shares of preferred stock, 
71,021 shares of Class A stock and 900,- 
000 shares of Class B common stock. While 
a balance sheet of the new corporation 
has not as yet been issued the report of 
the constituent Ward Baking Company 
gives a good idea of the progress the 
company has made. Surplus has mounted 
from $3,325,384 in 1919 to $7,691,024 in 
1923. Cash dividends on the old com- 
mon stock of 6% per cent were paid in 
1921, 10 per cent in 1922, and 13 per cent 
in 1923 in addition to stock dividends of 
20 per cent in each of those years. The 
program of the new corporation calls for 
an expansion of sales to $100,000,000 with- 
in the next two years. This if accom- 
plished, should produce profits which would 
permit payment of very substantial divi- 
dends upon the new common stocks. The 
Class A stock is entitled to receive $8 per 
share before the Class B stock receives 
any dividends after which the stocks: of 


both classes share alike in all further 


dividends. 
Cushman’s Sons, Inc. 


Cushman’s differs in several respects 
from the other large producers in the 
matter of distribution and depends upon 
their own chain of stores and delivery 


routes for the sale of its products. Their 
territory, at present, is local to New 


York and vicinity. The company pro- 
duces approximately seventy items of 
bread and rolls and no less than 325 items 
of cakes and pastries. The route cus- 
tomers have increased from 7,400 in 1915 
to 14,885 in 1922 or a trifle over 100 per 
cent in seven years. The company owns 
six operating plants, each plant being cen- 
trally located in the territory which it 
serves. The net profits of the company 
have shown substantial increases in every 
year since the incorporation in 1914. In 
the same seven year period net profits 
showed an increase of 365 per cent. Net 
income for 1922 was .$720,394 compared 
with $767,580 in 1923. There is out- 
standing $1,868,500 of 7 per cent cumula- 
tive preferred stock of $100 par value and 
22,560 shares of the 8 per cent cumulative 
preferred, no par, along with 95,240 shares 
of no par common stock. Dividends were 
inaugurated on the common stock in De- 
cember, 1923, with a quarterly payment of 
75 cents which rate has since been main- 
tained. 


Purity Baking Company 


Purity Baking is the dominating factor 
in the industry in the Northwest serving 
the cities of St. Paul, Minneapolis and 
Duluth and adjacent territory. The ex- 
tensive growing and productive suburban 
territory surrounding these three cities 
offers a field of operation that the com- 


377 


ah A a 


—_ pqemaye - m = -~ 
LE AEE ICP RENEE MALES CB RA AE AR 





Ne tagnen <a. 
in NO aie 


epteengee swaps Ay iat ONIN POT RNR Oe IA bile 





























































monpmemhaeateattne mano sensephatt tis YOK 





05 htm “teaser me 





ao a ee ooo eh 


epee tw SIA morte 






pany has not overlooked. It has built up 
delivery routes through this territory, one 
route extending 100 miles from St. Paul. 


The net profits of the company have 
shown substantial increases every year 
over a period of five years. In 1919, 


$151,710 was earned and in 1923 this fig- 
ure was more than doubled with earnings 
of $360,381. In these five years the com- 
pany has averaged $243,321 net earnings 
which applied to the common stock out- 
standing would mean, after deductions, 
about $2.67 a share earned on the com- 
mon stock of which there are 52,500 shares 
outstanding. In 1923 the company earned 
the equivalent of $4.90 a share or nearly 
20 per cent of the par value. 1924 gives 
promise of even a better showing as the 
1923 figures include only six months’ earn- 
ings of the new plant at Minneapolis. 


General Baking Company 

General Baking Company was _incor- 
porated in 1911 and at that time acquired 
some twenty-one companies. Since that 
time there have been several additions to 
the group in different sections of the coun- 
try. General Baking is the first of the 
baking stocks to be listed on the New 
York Stock Exchange and has given a 
good account of itself since its initial bow 
to the big board. The company showed 
net earnings of $5,525,559 for 1923 equiva- 








Recent Stock Prices of the 
Baking Stocks 
Cushman’s Sons..................--------- 6834 
Fleischmann Co.....................---« . 12Y% 
General Bakine-....................... 14 
Loose Wiles Bi5........2008255 6934 
National Bis . 8 
United Balceries..............2..2 99014 
Do’ pf... eee re 101% 
Ward. Baking A..................—......: 11814 
LS, | SPE CO ee eee eee 
IN a 5 te 91 
Perio een 8 ote 47 




















lent to $61.42 on the preferred and $11.26 
earned on the common stock. The econ- 
omy that can be exercised in merging of 
successful companies emphasizes in the 
case of General Baking the possibilities to 
be had among the securities of the baking 
companies. The stock this week was 
very on the merger rumors and 
advanced about 30 points on the strength 
of the news. It receded slightly on the 
denial, but not enough to contradict the 
fact that the public is beginning to realize 
the possibilities that are to be had in this 
industry’s stocks. 
Allied Companies 

A review of the industry would be in- 
complete without mention being made of 
the companies that are closely allied with 
the baking industry. National Biscuit, 
while principally a cracker baker, does 
produce bread and must be included in 
the category of baking stocks. Loose 
Wiles adheres more closely to the crack- 
er and biscuit field. Fleischmann’s Yeast 
is directly connected with the progress of 
the industry and where credit is given it 
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would be unfair not to make mention of 
the activities of this company and the 
place its active president holds in many 
of the larger companies. In that, ‘we are 
dealing strictly with the baking companies, 
analyses of these companies will be re- 
served for further consideration in a 
later issue of THE FINANCIAL WoOkrLD. 


The baking stocks have become increas- 
ingly popular of late and in my opinion 
it is rightfully deserved. When public 
appreciation of the sound fundamentals of 
this situation becomes general and the 
values behind the securities of this in- 
dustry are recognized an even more ac- 
tive demand is bound to result. I con- 
sider the baking stocks as worthy of a 
place in all investment programs that are 
seeking new fields for diversification. 

A glance at the accompanying table of 
prices pictures just what the securities 
are valued at in our markets at present. 


OO - 


Bankers in Convention 


Outstanding spokesmen for all sides of 
America’s business problem will be heard 
by the nation’s bankers at the coming an- 
nual convention of the American Bankers 
Association at Chicago. The meeting will 
be the fiftieth annual convention of the 
association and will be held September 29 
to October 2. Divisional and committee 
meetings will be called the opening day, 
Monday, September 29, and the first gen- 
eral session will be held the morning of 
Tuesday, September 30. 


Walter W. Head, president of the as- 
sociation, will open the general session with 
an address on the part of the banker in 
the nation’s business. Another speaker 
will be E. T. Meredith, head of the Mere- 
dith farm publications of Des Moines, la., 
and former Secretary of Agriculture, on 
the “Relation of Agriculture to Other 
Business.” He will be followed by 
Dwight W. Morrow, of J. P. Morgan & 
Company, New York, international banker 
of world-wide recognition. Especial inter- 
est attaches to what Mr. Morrow may 
have to say in view of his recent discus- 
sion of the way international loans are 
handled, refuting popular notions that their 
success depended upon the dictation of a 
few huge international banking houses and 
showing that they required the confidence 
of a vast number of small investors. 


On the second day the first speaker be- 
fore the general session will be Arthur 
Reynolds, president of the Continental and 
Commercial National Bank of Chicago, on 
the subject, “Tuning in With Events.” He 
will be followed by C. H. Markham, of 
Chicago, president of the Illinois Central 
Railroad, who will speak on “The Rail- 
roads as Factors in Business.” The third 
speaker will be John E. Edgerton, of 
Lebanon, Tenn., president of the National 
Association of Manufacturers, on “Making 
Securities Secure.” 

Still other major phases of current 
problems will be taken up at the third 
general session. James C. Cropsey, of 
Brooktyn, N. Y., justice of the Supreme 
Court of New York, will speak on “The 





Responsibilities of Citizenship.” 


The final 
speaker will be Senator George Wharton 
Pepper, of Philadelphia, on “Banks and 
the Government.” 


Moody Election Forecast 
“Statistically speaking,” writes John 
Moody, in a special analysis of the elec- 
tion outlook, “the Democratic party has 
no chance. The practical alternatives are 
Mr. Coolidge or else an election by the 
House.” 


It was John Moody who in September, 
1916, estimated that Wilson would be 
elected by 276 electoral votes as against 
255 for Hughes; the actual vote was 277 
to 254. Again in September, 1920, Mr. 
Moody forecast an electoral vote of 399 
to 132 in favor of Mr. Harding, whereas 
the actual figures proved to be 404 to 127. 
His judgment concerning the 1924 elec- 
tion is thus entitled to attention. 


“In a general way,” states this author- 
ity, “the radical vote is habitually a de- 
duction from what industrially can be 
called the lower class vote. This means 
that in the manufacturing East it is a 
deduction from the Democratic vote, while 
in the West and South it is habitually a 
deduction from the Republican vote. The 
Klan is unlikely to be an important factor. 

“The Republican vote in each state 
should be greater than in 1922 and small- 
er than in 1920, somewhat in proportion 
to the changes shown in Maine, subject 
only to the comparative reversibility of 
the dominant vote in each state and the 
effects of religious prejudice and of radi- 
calism. These calculations indicate that 
the three pivotal states, New York, Ohio 
and California, are clearly Republican, at 
least in a statistical sense. 

“The Maine returns furnish no index to 
the third party vote. This party naturally 
appeals to the farmers and the radicals; 
and while we have no statistics that would 
form a sound basis for a serious estimate, 
we may utilize without comment the gen- 
eral opinion that the third party electoral 
vote should vary from 40 to 48. This 
opinion does not seem to be at variance 
with such slight statistical suggestions as 
are available. 

“The number of electoral votes which, 
according to the Maine returns, should 
now swing to the opposition party, may 
be estimated statistically between 74 and 
92. Besides this, there are 23 doubtful 
votes and the reputed 40 third party votes. 
Thus the total Republican loss from 1920 
might, with perfectly reasonable inter- 
pretations of the figures, vary anywhere 
from 137 to 155. If the third party takes 
40 votes from the Republican column, and 
the reversed votes reach the maximum of 
92, and the entire 23 doubtful votes go to 
Mr. Davis, the result would still be only 
242 for Davis against 249 for Coolidge. 
If, on the other hand, the reversed votes 
should be at the minimum of 74, and the 
doubtful 23 go to Mr. Coolidge, and the 
40 to Senator LaFollette, then the result 
would be 290 to 201 in favor of Mr. 
Coolidge.” 
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of the current year are considered as a 
basis of estimate. 

Personally, the writer believes that it 
will be entirely possible (assuming for 
the moment that the plan will become 
operative) for the new NICKEL PLATE 
company in the not distant future to in- 
crease its common dividend to $7 a share. 

Taking into account the new stock which 
the new company would receive in ex- 
change for its own CHESAPEAKE & OHIO 
and Pere MarQuettTeE holdings, the new 
company would receive in dividends an 
amount that would be equal to $11.34 a 
share on the present NiIcKEL PLATE common 
after allowing for dividends on the pre- 
And, were the new company to 
place its common stock on a $7 basis, it 
would have a balance equal to $12.95 a 
share on the present NicKEL PLATE com- 
mon. stock. 

Investors have inquired why it is that 
NICKEL PLATE common should be selling 
below its apparent value based on the 
selling prices of the stocks that go to 
make up the value. Perhaps the doubt 
about the successful operation of the plan 
may have something to do with it. Again, 
it may be that investors generally simply 
have been careless. The only apparent 
obstacle to the success of the plan is the 
possibility that CHESAPEAKE & OHIO 
shareholders may object to going in on 
the offer as it now stands. But we have 
been told, unofficially it is true, that a re- 
vision of the CHESAPEAKE & Ouuo offer 
is entirely probable. 

However, looking at price comparisons, 
it is believed that NickeL PLATE com- 
mon should sell closer to 141 instead of 
at around 117, which is a recent quotation. 
The new common is selling at around 74, 
on a when issued basis on the Curb. 
PERE MARQUETTE is commanding around 
61, and the price of CHESAPEAKE & OHIO 
common is around 85. The sum total of 
these alone is 141. 


ferred. 


A Unit in the Scheme 

Suppose that we assume that the pro- 
posed plan goes through and the new 
company becomes an actual unit in the 
transportation scheme. The, road _ will 
serve some of the richest industrial and 
mining sections of the country. Approxi- 
mately 9,145 miles, which does not in- 
clude trackage rights, will be operated. 
Only five systems in the country will ex- 
ceed the new company in point of mileage. 
One of its component units ranks second, 
and one fifth, in point of traffic density. 
The new system will be so situated as to 
be protected against an excess of empty 
car mileage. Generally speaking, traffic 
will be so well diversified that a favor- 
able stability of earnings will be possible. 

The capital structures of the Erie and 
CHESAPEAKE & QOuIo have not been re- 
garded as especially sound. The lack of 
proper balance is more pronounced in the 
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and in 1923, 891,342. 


service expands. 


HE Bell System’s net gain in stations owned 
by it in 1921, was 580,176; in 1922, 600,658; 


Over 700,000 telephones will be added this year 
at the present rate of growth. This growth 
evidences the usefulness of the service. 


Year by year the number of people nearby or 
at great distances who can be reached by tele- 
phone, increases by hundreds of thousands. 
The value of the telephone is increased as the 


The usefulness and value of the service form 

the basis of the Bell System structure. 

They have resulted in steady earnings and an 

unbroken dividend record of over forty years. 
A. T. & T. Company’s stock pays 9% dividends. 


It can be bought in the open market tu yield over 
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case of the Erie, which has a top-heavy 
funded debt strata. But the proposed 
new company plans a reduction in stocks so 
that the proposed new capital structure 
can be regarded as sound and as measur- 
ing up properly with indicated earning 
power and with property values. The 
latter is important, as it is the basis for 
rate making under the Transportation 
Act. 

The proposed new company undoubted- 
ly would enable a large saving in over- 
head to be made, and there probably would 
be a high degree of efficiency in operation 
and general management under unification. 
It seems to be within the bounds of 
reasonableness to assume that the next 
few years will bring a much higher earn- 
ing power to the new company, and, as 


already has been stated, even with the 
present indicated earning power, it would 
be possible to increase the junior stock 
dividend to $7, with a substantial margin 
of safety. 

For these reasons, the writer believes 
that the new stocks, assuming acceptance 
of the plan, will command high price 
levels because of safety of dividends and 
earnings outlook. 

On going to press I learn that there 
is some talk of using extreme measures 
to force minority 
merger, such as 
dividends. Such a proposal seems pre- 
posterous. I cannot imagine a_ holder 
of C. & O. preferred, an investment 
stock, submitting to any deprivation. He 
will demand value in exchane. 


interests into the 
depriving them of 
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Buckman & Ulmer 


First Mortgage 
Collateral Trust Bonds 
Net Yield 7% payable quarterly 


Denominations............$500 and $1,000 
Maturities 3 to 5 years 





TRUSTEE 


Florida National Bank 
of Jacksonville 


Jacksonville, Florida, is the largest 
city in the State, numerically, 
industrially and financially. 


The security for Buckman & UI- 
mer bonds is first mortgages on well 
chosen, carefully appraised real 
estate in this city. The Deed of 
Trust, under which the bonds are 
written, does not allow us to loan on 
any one property over 50% of its 
conservative appraisal value. 

Buckman & Ulmer has been active- 
ly engaged in the mortgage loan 
business for thirty years with no loss 
to anyone. We believe our bonds 
fill a long felt need of conservative 
investors. They are always at par. 


Booklet upon request 


Buckman & Ulmer 


Buckman Bldg., Jacksonville, Fla. 




















TWO BOOKS 


OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 
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SECURITI 


BY C.M.HARGER 
Land Banks Merge 


HE interest- 

[ ing news 

that the 

Fremont, 

joint stock land 

bank, which had 

formerly absorbed 

an Omaha bank 

of similar form, 

has merged with 

the Lincoln, Neb., 

joint stock land 

bank indicates that 

probably the ex- 

pansion of these 

has reached an approximate 
Two consolidations took place in 
1923 and probably more will occur in 
1924, according to the Land Bank Board. 
The object of consolidation is, of course, 
economy of management. It is easy to 
start a loaning agency, easy to start a 
new joint stock land bank and if the 
business is secured and the debentures can 
be sold the profits are attractive. But 
the borrowing field is limited; the “satura- 
tion point” comes when the producers who 
desire added capital are satisfied and 
there comes a period of normal 
prosperity with the reduction of debt the 
business of the loaning companies de- 
creases. The life 
which now 
fourths 


institutions 
limit. 


when 


insurance companies 
hold about one and 
billion 


three- 
dollars in farm loans 
are steadily increasing their investments. 
New companies are added to the list of 
those that make a specialty of farm mort- 
gages and have a well established system 
for handling this form of investment. 
But as the country becomes better estab- 
lished and as agriculture comes into its 
own once more, it is logical that the field 
for the loaning agencies decreases and 
the land banks, particularly the joint stock 
form, depending on the market for its 
bonds, finds that the opportunity for ex- 
pansion in loans is limited. This is par- 
ticularly true if there is an honest effort, 
such as is put forth, to secure only sound 
loans, 


A Woman Secretary 


It is not genérally known that the secre- 
tary of the Lincoln joint stock land bank 
is a woman, Miss Katherine Dougan. 
This bank was the second largest in the 
United States previous to the late con- 
solidation and probably now ranks at the 
head. Miss Dougan has for several years 
been its secretary and what she does not 
know about land values, risks and policies 


is scarcely worth setting down. She has 


Neb.,: 


complete files that. show every loan—over 
$28,000,000 is on the books—and has a 
clear vision of the territory covered and 
the desirability of loans in various sec- 
tions of the Middle West. Nebraska is 
before her in an outline map showing 
soil and rainfall and when an inspector 
goes out he is given information as to 
what limits may be reached in making 
loans. Recently one departed with 23 ap- 
plications he came back with five that 
were approved. Miss Dougan is a strik- 
ing example of the successful woman in 
business and fills well one of the most 
important financial positions in the nation. 
She has demonstrated that the biggest af- 
fairs are not too large for the competent 
woman and her wide acquaintance over 
the interior with financial authorities has 
brought a general acceptance of her 
ability. 
Land Bank Activities 


The total loans held by the Federal land 
banks July 31, according to the statement 
just issued, is $890,394,000. Since the be- 
ginning of the bank’s operations 323,607 
loans have been closed with a total loaned 
of $989,600,000, indicating that $100,000,- 
000 has been paid off. The joint stock 
banks have closed 58,832 loans for $460,- 
911,000, of which they now hold $423,- 
123,000. Thus about the same proportion 
has been repaid in both forms of farm 
assistance. The two forms hold one and 
one-third billion of farm loans, all on the 
amortization system and being paid 
usually in 30-year installments. Texas 
has closed the largest amount, $143,000,- 
000 Iowa next with $131,000,000 Illinois 
third, with $74,000,000. 


Regulating Loan Brokers 


The activity of the realtors in securing 
in some states state legislation regulating 
the broker and specifying that he shall 
have certain requisites before doing busi- 
ness, raises the question of the similar 
legislation regarding loan brokers and all 
who sell securities based on real estate. 
The realtors cite the case in the supreme 
court whose decision in the case Brattan 
et al vs. Chandler et al, sustained the con- 
stitutionality of the Tennessee law re- 
quiring a license for engaging in the real 
estate business. The decision, he pointed 
out, is the first instance in which the Su- 
preme Court has upheld legislation em- 
bodying regulation of the personnel of a 
business to the extent of requiring as a 
prerequisite not alone responsibility or 
competency in the narrower sense, but 
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personal character and knowledge of the 
business as well. 


If the land broker can have his status 
fixed by law, why not the loan broker 
and establish a code by which he must be 
governed? To be sure, the loaning 
agencies have a recourse in the handling 
of the loans at the home office but it 
might help to make the borrowing more 
stable if the agent were established on a 
real basis of qualification. 


Those Rent Payers 


Investors in real estate securities with 
1 basis on rentals may be interested in 
recent figures that show that only one of 
every ten persons in New York has an 
ncome larger than $5,000 a year. About 
two of every ten have incomes between 
$2,500 and $5,000, and the remainder of 
the population, about seven in ten, earn 
less than $2,500. This, it is argued, means 
that 70 per cent of the millions who have 
homes in New York cannot pay mureé 
than $45 a month rent. 


Two States Thrive 


Investors in Western farm mortgages 
re reading with much joy the reports of 
the crop returns in Kansas and Nebraska 
which have been hit hard the past two 
vears by crop depression. Kansas will 
have the largest corn crop in nine years, 
148,000,000 bushels, in a season when the 
crop is nationally short and with a price 
that has come to a dollar a bushel. It has 
the largest wheat yield of any state and 
one of its best crops, 154,000,000 bushels, 
bringing also around a dollar. Other crops 
ire good and live stock is bringing high 
prices. The farmer is going to have one 
{ the most prosperous years in his his- 
tory. Then up in Nebraska is another 
tale of good times. It has a corn crop of 
210,000,000 bushels which will bring it 
about $215,000,000 last year its corn 
brought $142,000,000. It has a wheat crop 
of 59,000,000 bushels, one of its best crops. 
So the prosperity there is well estab- 
lished. It ought to have a strong influence 
in lessening the overdue interest and put- 


ting its farm loan business on a sound and 
firm basis. 


South Looking Up 


The North has no monopoly on the 
prosperity news. Georgia reports that it 
s in for one of the best seasons in its 
history. Tobacco, cotton, peaches, other 
products have all given liberal crops with 
igh prices. Bankers are pointing to the 
pportunity for the debtors to pay their 
mortgages and lessen indebtedness. The 
cities are gaining in building. Atlanta re- 
ports two new hotels costing around a mil- 
ion each with office buildings to cost 
ver $800,000 each and apartment houses 
that are models of size and appointments. 
"he real estate bond issues that have helped 
levelop the city seem to have a strong 
looting and the prosperity in the South 
s adding to their strength in the market. 
The fact that the banks are paying an in- 
terest rate above the normal figure for se- 
urities and the promptness with which 
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the interest is remitted appeals to the in- 
vestor. The South has been a pioneer in 
the expansion of this security and At- 
lanta has profited by the building of struc- 
tures it could not have had except for the 
gathering of funds in this manner. The 
South promises to build up more rapidly 
in the next decade than any other part of 
the nation and it is proving a fine invest- 
ment field for securities based on its 
realty in various forms. Insurance com- 
panies are steadily increasing their South- 
ern loans and the real estate mortgage 
bonds find their .great opportunity in the 
Southern cities. The important thing is, 
of course, that as one paper says there 
should not be a return to the orgy of 
spending but it argues that financial in- 
stitutions will lend their aid in educating 
the people how to use their new-found 
wealth and get results without taking too 
heavy risks. If that be done, the South 
is on the way to a great future. 
cheeiiaetdiacaecdae 

Know the facts before, not after invest- 
ing—Current Financial Literature by New 
York Stock Exchange Houses and reput- 
able investment firms listed on the inside 
back cover is available for the asking. 








General Outlook 
(Concluded from page 361) 
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factor in this election will be fear of La 
Follette and fear of the election going into 
Congress” and that “To the extent that 
La Follette, as the election approaches 
seems an actual menace—to the extent that 
it seems possible for the election to go 
into Congress—to that extent conservative 
voters will get solidly behind Coolidge or 
Davis.” 

So far as the consensus in Wall Street 
is concerned, we need no more convincing 
evidence that important interests are con- 
fident of the outcome than the evidence 
afforded by the fact that unusually large 
financial operations are being constantly 
planned and carried out. 


General Conditions 


The familiar barometers of trade, such 
as freight car loadings, pig iron produc- 
tion, bank clearings, etc., point to steady 
improvement in trade with general con- 
sumption sustained at a very high rate. 
It is a peculiarity of the public specula- 
tive contingent that they can never be 
satisfied with healthy progress—they must 
have a boom, or something else of an 
abnormal character. Admitting the evi- 
‘dences of improvement, this class argues 
that it is not sufficiently pronounced and 
that the stock market has over-discounted 
what is being accomplished in commercial 
fields. It is not possible to speak intelli- 
gently of the stock market as a whole— 
there are dear stocks and cheap stocks— 
but so far as the income-bearing securities 
are concerned we need only apply the 
yardstick represented by the yield on 
money as compared with the price of 
capital to expose the fallacy of this view. 
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MOYSE & HOLMES 


Members New York Stock Exchange 
Members New York Cotton Exchange 


67 Exchange Place New York 
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39 Years 
From Today— 


In the year 1963—Will Your In- 
vesiments be as Secure as Forman 
Bonds Have Been During the Past 
39 years? 


d ay past gives a good forecast of the 
future. For thirty-nine years, through 
two wars and seven business depressions, 
Forman bonds have paid interest and prin- 
cipal without the loss of a penny to an in- 
vestor. This unsurpassed record speaks 
volumes for the skilled judgment and ab- 
solute integrity of this house—qualities 
which forecast the future Safety of For- 
man investments. 


Forman 
First Mortgage 
Real Estate 
BONDS 


are an investment of the highest character, 
combining absolute safety with a substan- 
tial income return. At the present time we 
have a number of exceptionally desirable 
issues, yielding 6, 6% and 7%. Ask your 
banker about Forman Bonds, or descrip- 
tion will be sent on request. We will also 
send your our book, “How to Select Safe 
Bonds.” Ask for Booklet No. 179. 


GEORGE M. FORMAN 
& COMPANY 


105 W. MONROE ST. CHICAGO 
39 Years Without Lass to a Customer 
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Over the Counter Market 


By The Outside Man 




















We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William S8t., N. Y. Hanover 7728 

















Borden Co. Common 
Central Aguirre Sugar 
Hall Swtch & Signal Pfd. 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: John 6330-4151 














Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 3563 


ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 





























Specialists In 
Water Securities 


Inquiries Invited 


{CONOVER PHILLIPS | 


141 Broadway, N. Y. Rector 2536 


























Old World’s Itch 


ELL meaning utopians entertain the 

idea that permanent peace can be 
brought .to the world by simply laying 
aside all arms and powder. It is one of 
those nebulous ideals the human race en- 
tertains which stern necessity and uncon- 
trolable human passions frequently knock 
into a cocked hat. The Old World con- 
stantly has some itch which is disturbing 
its transquility for which there is no cure. 
Here we have old Spain, which succeeded 
in keeping itself out of the World’s War, 
harrassed on all sides. Even ALPHONSo, 
her good-natured king, finds the crown 
he is wearing heavy as lead and, if reports 
accurately reflect his state of mind, he is 
prepared to allow some other royal head 
to grow bald under it. If it is not his 
subjects who want to experiment with a 
more liberal government then it is the 
troublesome Moors who keep him awake 
nights by their efforts to deciminate the 
population of Spain. Building castles in 
Spain nowadays is not a job for which 
there are many applicants—and the job of 
keeping the old world quiet and in a rest- 
ful state of mind is no less difficult. 
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Baking Stocks Featured 


NLISTED stocks this week were 
l | more active than they have been 
in weeks and the reason perhaps 
was the sensational climb staged by the 
baking stocks, in both the Curb market 
and the over the counter market. These 
stocks, which have been recommended 
from time to time in these columns, have 
won a strong following which took them 
in hand during the week and marked up 
some new high price records. The group 
is fully discussed in the current issue, so 
no further comment need be made in this 
department at this time. 

The enthusiasm which expressed itself 
in the baking stock list contributed to 
strength in other industrial shares, which 
scored gains. 


Utilities Active 

Public utilities were fairly active, with 
American Light & Traction in the fore- 
ground in point of interest and actvity. 
This particular movement was predicated 
upon reports regarding possible new con- 
trol of the company, which were denied 
with the statement that an expert inves- 
tigation of the situation was in process, 
although probabilities of purchase were 
not admitted as a consideration. 

Unlisted foreign obligations were strong 
in sympathy with the activity of these 
issues on the listed market. 

Earnings of Mergenthaler Linotype Co., 
for fiscal year ending September 30, are 
expected to approximate $24 a share on 
the 128,000 shares of capital stock. This 
will be about 15 per cent higher than pre- 
vious record profit, made last year, when 
net applicable to capital stock was $2,- 
669,276, or $20.85 a share. 


Good Showing 

Decided improvements in foreign busi- 
ness, well as favorable condition in 
this country, are what will enable Mergen- 
thaler to make such a good showing. 
Plants in Germany and England have been 
operating at full time, a considerable 
quantity of machines produced in the for- 
mer country being for domestic selling. 
In current year a substantial volume of 
business has been done in Japan. 


as 


While no intimation of a stock distri- 
bution has been made by the officials, 
stockholders expect that such a step will 
eventually be taken. The $10 annual 
dividend rate has been maintained through- 
out the year, despite recurrent talk of in- 
creases. A considerable portion of profits 
has been heretofore used for expansion 
abroad, but with this practically out of 
the way, and a further substantial addi- 
tion to surplus to be made this year, it 
is felt that such a step should be in order 
in the not distant future. 











White Rock Min. Spgs. 
All Issues 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 


36 Wall St., N. Y. 














South Carolina Gas & Electric 2nd Preferred 
stock 

Arms Yager Railway Car Co. stock 

Edwards Manufacturing Co. stock 

Central Mexico Light & Power Securities 


53 State Street, 
Hotchkin Co. 


Boston, Mass. 
Long Distance Phone 
Main 460 














Hocking Valley Railway 
Stock 


MINTON & WOLFF 


30 Broad St., N. Y. Tel. Broad 4377 























The Wolf in Wall St. 


F the hysterical members of the Wall 

Street community continue to credit 
Davin LAMAR with the predatory powers 
of a wolf they will succeed in vesting him 
with the reputation of real terror. They 
had him waiting cunningly for the proper 
moment to successfully attack the feeble 
and unprotected pool in CoLorapo Furr & 
Tron and getting away with a million or 
more of its money. 

If the artful Davin did this he did noth- 
ing extraordinary. LIVERMORE any 
other daring speculator might have busted 
this pool as readily as he did, if he did it, 
for it indirectly was engaged in an effort 
to palm off on the speculative public a se- 
curity at an inflated price. 


or 


Several years ago there was a play 
staged in New York called Cheating Cheat- 
ers whose plot is remindfu! of some of the 
schemes now employed in the Street to 
palm off securities without much tangible 
value at prices for which good securities 
can be bought, and it often happens, that 
instead of cheating others, 
cheating them. 


someone is 


LAMAR, more experienced in this game, 
is crafty enough to know that the law 
cannot touch him when he independently 
raids such stocks, for he is exercising his 
prerogatives as a speculator who can con- 
temptously reply to those who claim his 
speculations injured them, “you have had 
as good a chance to get my money as I had 
to take yours.” 

When actual values are concerned LAMAR 
no more than any other wolf can success- 
fully attack them unless it be by methods 
punishable by law. About such securities 
there is no need to raise the cry of “wolf, 
wolf.” 
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and the strong position of the public utili- 
ties, lend promise to the situation. 


As an evidence of the manner in which 
the services of the company are received, 
in a recent stock selling campaign, Union 
Light & Power Company, of IIlnois, which 
is the owner of a large power plant in East 
St. Louis, advertised that, through the in- 
stallation and use of I. C. E. equipment 
for pulverizing coal, it was able to effect on 
annual saving of $300,000. That sum is 
equal to 6 per cent on an investment of 
$5,000,000. 

That sort of advertising helps. Inci- 
lentally, it suggests just how far this com- 
pany may go in helping to solve the press- 
ing problem of cost reduction in the in- 
dustrial world. 

The stock is selling at this writing around 
26, which means that, at its current dividend 
rate, it affords a yield of about 7.7 per 
cent. For the long pull, in view of the 
possibilities for expansion in this country 
and abroad, the shares can be regarded as 
very attractive from a speculative stand- 
point. Their attractiveness should increase 
with time, and the dividend is regarded as 
reasonably safe. In fact there is a pros- 
pect of an increase in the rate. There may 
be need for more cash from time to time, 
with the progress of expansion, and this 
doubtless? would be obtained through the 
sale of additional stock, most likely at a 
substantial advance over the price at which 
the last sale was completed. 

> 
Bankers’ Shares Earnings 

Bonner, Brooks & Co. have announced 
that semi-annual coupon No. 1 on United 
American Electric Company _ bankers’ 
shares, representing stocks of ten Edison 
companies, would amount to 56 cents a 
share for the six months ended Aug. 31. 





DIVIDENDS 


CITY INVESTING COMPANY 
61 Broadway 
New York, September 18, 1924. 
The Board of Directors has this day de- 
clared a quarterly dividend of 1% per cent 
upon the Preferred Capital Stock of the 
Company, payable October Ist, 1924, to 
holders of Preferred Stock of record on the 
books of the Company at the close of busi- 
ness on September 27th, 1924. 
G. F. GUNTHER, Secretary. 








The Board of Directors of the 
ELMIRA WATER, LIGHT AND RAIL- 
ROAD COMPANY 
Elmira, N. Y., September 11, 1924. 

s declared a dividend of one and three- 
quarters per cent (1%%) on the Seven Per 
Centum Cumulative First Preferred stock of 
this Company, and a dividend of one and one- 
quarter per cent (14%) on the Five Per 
Centum Cumulative Second Preferred stock 
ff this Company, payable September 30, 1924, 
te stockholders of record September 16, 1924. 

H. B. CLEVELAND, Treasurer. 


} 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
PREFERRED STOCK DIVIDEND NO. 60 


The regular quarterly dividend of 1% %_ 


on the Prefered Stock of the American Power 
& Light Company has been declared for pay- 
ment October 1, 1924, to preferred stockhold- 
ers of record at the close of business Septem- 
ber 16, 1924. 


A. C. RAY, Treasurer. 
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DIVIDENDS 


DIVIDENDS 





76 WALL STREET 


SEAMEN'S BANK FOR SAVINGS 


A MODERN INSTITUTION BACKED 
BY ALMOST A CENTURY OF SERVICE 


The Trustees have declared a 


QUARTERLY DIVIDEND x70, 4% 


per annum on accounts of $5. to $5,000. payable on or after Oct. 15th, 1924 








NEW YORK CITY 












DEPOSITS MADE ON OR BEFORE OCT. 10th, WILL DRAW 
INTEREST FROM OCT. 1st 












WILLISTON H. BENEDICT, Secretary 
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American & Foreign Power Company, Inc. 
Preferred Stock Dividend No. 3 

The regular quarterly dividend of $1.75 
per share on the Preferred Stock of the 
American & Foreign Power Company, Inc. 
has been declared for payment on October 
1, 1924, to stockholders of record at the close 
of business September 16, 1924. 

The outstanding Preferred Stock is repre- 
sented by Allotment Certificates. 

As more fully provided in the Company’s 
outstanding Preferred Stock Allotment Cer- 
tificates, the holder of record of each such 
Certificate at the close of business Septem- 
ber 16, 1924, will be entitled to receive on 
October 1, 1924, a sum equal to the dividend 
ynavable upon such number of shares of Pre- 
ferred Stock, and/or fractions thereof, as the 

1 the 


ment Certificate would suffice to pay for at 
the allotment price. 


A cC. RAY, Treasurer. 





Office of 
THE WESTINGHOUSE AIR BRAKE 
COMPANY 
Pittsburgh, Pa., September 15, 1924 
DIVIDEND—The Board of Directors have 
this day declared a quarterly dividend of 
One Dollar and Fifty Cents ($1.50) per share, 
payable on October 31, 1924 to stockholders 
of record at the close of business on Septem- 
ber 30, 1924. 
S. C. McCONAHEY, Treasurer. 


r 


THE NEW YORK AIR BRAKE COMPANY 
New York, September 17th, 1924. 
The Board of Directors. has this day de- 
clared a regular Quarterly Dividend of One 
Dollar ($1.00) per share upon the outstand- 
ing Common No-par-value Stock, payable 
November Ist, 1924, to stockholders of rec- 
ord at the close of business on October 7th, 
1924, Cc. A. STARBUCK, 
President. 





THE NEW YORK AIR BRAKE COMPANY 
New York, September 17th, 1924. 
The Board of Directors has this day de- 
clared a dividend of One Dollar ($1.00) per 
share upon the outstanding No-par-value 
Class ‘‘A’’ Stock for the Quarterly Period to 
and including December 31st, 1924, payable 
January 2nd, 1925, to stockholders of rec- 
ord at the close of businéss on December 3rd, 
1924, Cc. A. STARBUCK, 
President. 








MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 
The Board of Directors of Middle West 
Utilities Company has declared a three months 
dividend of One Dollar and Seventy-five 
Cents ($1.75) upon each share of the Com- 
pany’s Preferred Capital Stock, payable Octo- 
ber 15, 1924, to all Preferred stockholders of 
record on the Company’s books at the close 
of business at 5:00 o’clock P. M., September 
30, 1924. EUSTACE J. KNIGHT, 
Secretary. 





t 


OTIS ELEVATOR COMPANY 
26th St. & 11th Ave., N. Y. C. 
September 9, 1924. 
A quarterly dividend of $1.50 per share on 
the Preferred Stock and a dividend of $1.00 
per share on the Common Stock will be paid 
October 15, 1924 to stockholders of record at 
the close of business on September 30, 1924, 
Checks will be mailed. 

R. H. PEPPER, Treasurer. - 


SAVINGS ACCOUNTS INVITED 
BANKING BY. MAIL 


HERBERT K. TWITCHELL. President 
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RALPH H. STEVER, Cashier 
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Office of 
Monongahela West Penn Public Service 
Company 
Fairmont, W. Va., Sept. 10, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 43%c. 
per share on its 7% Preferred Stock for the 
quarter ending September 30, 1924, payable 
October list, 1924 to stockholders of record 
at the close of business September 15, 1924. 
Transfer Books will remain open. 
Dividend Checks will be mailed. 
S. E. MILLER, Secretary. 





Office of 
Monongahela West Penn Public Service 
Company 
Fairmont, W. Va., Sept. 10, 1924. 
The Board of Directors of this Company 
has this day declared a Dividend of 37%c. 
per share on its 6% Preferred Stock for the 
quarter ending September 30, 1924, payable 
October Ist, 1924 to stockholders of recorcé 
at the close of business September 15, 1924. 
Transfer Books will remain open. 
Dividend checks will be mailed. 
s. MILLER, Secretary. 





American Telephone & Telegraph Co. 


140th Dividend 


The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents per share will be 
paid on Wednesday, October 15, 1924, to 
stockholders of record at the close of busi- 
ness on Saturday, September 20, 1924. 

H. BLAIR-SMITH, Treasurer. 





AMERICAN GAS AND ELECTRIC COMPANY 
Preferred Stock Dividend 
New York, September 12, 1924. 


The regular quarterly dividend of one 
and one-half per cent (14%) on the issued 
and outstanding PREFERRED capital stock 
of American Gas and Electric Company has 
been declared for the quarter ending Octo- 
ber 31, 1924, payable November 1, 1924, to 
stockholders of record on the books of the 
Company at the close of business Uctober 
11, 1924. 


FRANK B. BALL, Secretary. 





AMERICAN GAS AND ELECTRIC COMPANY 
Common Stock Dividend 
New York, September 12, 1924. 


A regular quarterly dividend of twenty- 
five cents (25c) per share on the non-par 
value COMMON stock of American Gas and 
Electric Company has been declared out of 
the surplus net earnings of the Company for 
the quarter ending September 30, 1924, pay- 
able October 1, 1924, to holders of such 
stock of record on the books of the Company 
at the close of business September 16, 1924, 
and payable to stockholders who have not 
prior to September 16, 1924, surrendered their 
certificates for par value shares in exchange 
for non-par value shares, upon the making of 
such exchange but not prior to October 1, 
1924. 


FRANK B. BALL, Secretary. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’”’) 
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Week’s Sales Average Stock Prices 
Representative active stocks as of Thursday, September 1924 1923 
18, 1924: Week's sales—Friday, 535,674 shares; Saturday, Sep.17 Sep.10 Sep.3 Sep. 19 
210,850 shares; Monday, 514,649 shares; Tuesday, 444,331 23 Railroads .......... 78.09 77.07 78.35 64.33 
shares; Wednesday, 831,504 shares; Thursday, 926,600 UG TROMOETIRES oc ccc cwnes 1092.41 100.21 102.16 85.33 
aie 41 Combined .......... 90.25 88.64 90.25 74.83 
) 95 7% 95 228 2966 9 . 
High a Previous Soe: S COppeee 6 occ ccercnvve 25.73 25.38 26.69 21.96 
N > STOCK ursday’s day’s ° 
ae a, Close Close Bond Dealings, Jan. 1 to Date 
107% 73% Amer. Can ........ 126% 130 
76% 64% Amer, Locomotive . 80% 80% a ; 1924 _ 1923 1922 
161% 140% Amer. Tobacco .... 151% 157% U. S. Gov. bonds $690,259,960 $564,597,930 $1,244,616,917 
128% 119% Amer. Tel. & Teleg.. 128 129 Other dom. bonds 1,538,543,800  1,103,986,400  1,421,368,600 
53%  # 32% Anaconda ......... 37% 38 Foreign bonds 390,414,500 335,872,400 455,623,300 
*. 3 e 10 xX 
eat) n+ te cy bcs 8 et Total all bonds.$2,619,218.260 $2,004,456,730 $3,121,608,817 
60% 40% Baltimore & Ohio.. 61% 61% 
70 41% Bethlehem Steel .. 44% 45 Standard Oil Stocks 
50% 86% Cerro de Pasco ... 46 47 
76% 57 Chesapeake & Ohio 84% 855% Bid Asked Bid Asked 
37% 19% Chic., R. I. & Pac.. 31% 34% Anglo-Am. ...... 14% 15 South. Penn. Oi1.136 138 
30% 24% Chile Copper ...... 33 33 5g ee he 89% 90 Stand. O. of Cal.. 57% 57% 
69 5% 56% Consolidated Gas .. 70% 71% Chesebrough 48% 49% Stand. O. of Ind. 56% 56% 
160% 114% Corn Products .... 32% 33% CS Mg we v9.5 0 42% 46 Stand. O. of Kan. 34% 35 
84% 57% Crucible Steel 55% 57% Galena-Signal Oil 51 55 Stand. O. of Neb.242 244 
81% 20% Davison Chemical . 45% 47% Hum. O. & Refi... 35% 36 Stand. O. of Ken..113 114 
22% 4 ee: Oe 27% 27% Imperial Oil ....104% 104% Stand. O. of N. J. 35% 35% 
93 52 Famous Players ... 80 80% SS ae 20% 20% Stand. O. of N. Y. 40% 40% 
202% 167% General Electric 255% 261 ee. Gs sscase 130 132 Stand. O. of Ohio.286 289 
17% 12% General Motors ... 14% 15% oS UR 61 62 Swan & Finch Oil 
43% 23% $$Inspiration Copper . 26% 26% Penn Mex. Fl. .. 33 34 SN. eo eben Ss & 21 25 
58% 27% Inter. Paper ...... 47 4816 Prairie O. & Gas .208% 209% Vac. Oil Co. . 67% 67% 
62% 20% #=Kelly Springfield 16 18% Solar Refin. ..... 180 184 Wve SIE sees 29 31 
94 58% Mack Trucks ..... 94% 97% 
63 36 axwell Mot., bes 58 5 60% . one 
te 20% —— Copper - 22 % 22% Public Utility Stocks 
107% 90% N. Y. Central ...... 107% 108 
117% 100 Norfolk & Western. 125% 126% Bid Asked Bid Asked 
93% 53 Pan-Amer. Petrol.. 54 53% Adir. P. & Is. ...- 83 33 ma & &-t., wh. 95 
47% 40% Pennsylvania R. R. 44% 44% Ak. ©. & & ? . B 63 Ken. Sec. Corp... 70 74 
47% 36 Pere Marquette .... 61% 61% Am. Gas & Elec... 86% 57% Lehigh P. Sec. 81% 82% 
51% 41% Pub. Serv. Cor., N. J. 58% 59 Am. L. & T. 133 135 2S ee 31% 33 
32 SO Wee Oe. ..cccoesse 23% 23% Am P. & L., new 39% 40% Mount. St. P. .... 20 25 
66% 40% Rep. Iron & Steel.. 46% 48% Am. Pub. Util. .. 85 90 met. 2. Ben wseooukte 180 
92% 65% Sears Roebuck 103% 104% pO eee eee 74 76 Okla. G. & EL, pf. 89 ; 
39% 16 Sinclair Consol. 18% 17% Cities Service 142% 143% PugetS. P. & L.. 56 57 
39 24% Southern R’way 66% 67% SP a pe 33 35 Rep. Ry. & L. .. 37 9 
124% 74 Stewart Warner 53% 5% Com, P. Corp. ..100 *102 South. Cal. Ed... 97% 1S % 
126% 93% Studebaker ........ 39 40% Cons. Gas., pfd. 55% 56% Stand. G & EL 
52% 34% Texas Company 41 40% Cons. P. 6% stk.. 90 93 RE ee 48% 4924 
78% 46% Tobacco Products 66% 66% Cont. G. & E. .. 71 72 Un. G. & El 30 32 
64% 30% U. S. Rubber ..... 32% 35% Elec. Bd. & Sh..100 101 West. Power 38 39 
109% FE Ee ee eae 107% 108% Emp. G. & Fl. pf 89 94 West Penn. P. 

67% 52% Westinghouse Mfe.. 62% 62% Geor. Ry. & P. .. 64 65 2 Sarre 100% 10°% 
30% 20 White Eagle Oil 25 24% Gen. G. & Elec. 56 58 TEx dividend. *Ex rig*its. 
Foreign Exchange Car Leadiags Ratio of Reserve 

1924 With all percentages computed on 
Sept.10 Year Ago Freight car loadings for the first the basis nibbemenelt by then Reserve 
ee ee ees 4.47 4.54 week in September totaled 920,979, moar’ on March 13, 1921, the highest 
Mhte OST a ; or and lowest reserve percentages of the 
Fr. Franc ....... 5.34 5.91 within 7,937 cars of the loadings f Federal Reserve system compare as 
SO sadeedewee ee 4.39 4.46 the same week last year. Due to the follows: 
Belgian Fr. ..... 4.97% 4.92 observance of the Labor Day holiday High , Low 
Switzerland ...... 18.88 17.67 there was decrease of 99,360 cars ee seeeee ag ad = ae _ ; 
ee es 38.44 39.29 when compared with the iast week 208. 80.4 ped “9 711 Jan. 3 
ea ane .0014% 001415 in August.  } ee 73.1 Dec. 7 46.4 Jan. 7 
Sweden .......... 26.60 26.57 oe eae The reserve percentages of the New 
eS Par eee Ree 13.78 16.09 1924 1923 1922 York Reserve Bank compare as fol- 
accent Boe 16.96 18.06 Sept. 6.. 920,979 928,916 823,247 lows: cain 7" 
& 92 796 7) y 
II Oy oo se Bie aa 13.21 13.47 Aug. 30. .1,020,339 1,092,250 923,796 eek 2 91.5 May -. wt io 8 
2 2 069,915 879,902 ¢ 72 pd 
MND ss eicetine bu 10.25 9.80 Aug. 23.. 982,248 1,069, Dees. sc 87.6 June 20 75.0 Jan. 3 
Chile 11.15 12.50 Aug. 16.. 952,888 1,039,938 846,266 Ser 89.6 Jan. 25 79.3 Jan. 4 
ec he Aen ae tat ‘ 1921...... 84.1 Sep. 21 36.5 Feb. 4 
Canadian Dollar 99.96 97.62 
Crude Oil Production Commodity Prices 
The daily average gross production Money Rates Sep. 17 Sep. 19 
in the various fields compares as fol- — 20% FOODSTUFFS— 1924 1923 
lows, figured in barrels: : - ms hig . ee ala Wheat, No. 2 red .... 1.46 1.15% 
1924 1923 Oe ROE expend eines ee Corn, No. 2 yellow.... 1.39% 1.05% 
Past 13 Sept. 15 Commercial*> Paper ...... 3% % Oats, No. 2 whites .... .58 51 
pence jee Rediscount Rates ........ 3% Flour, S. Spg. pts.7.00@7.50 6.70 
Oklahoma ........ 547,500 432,150 : : “me Coffee, No. 7 Rio ...... 17% 10 5% 
~ eae 84,600 72,850 Bankers Acceptances 8 Sugar, granulated 07% 08% 
North Texas ..... 72,200 67,000 Bar Silver London ....... 35d ; ° 
Central Texas 187,250 274,900 Bar Silver, New York 69%c METALS— 
North Louisiana 50,850 60,450 Iron, 2X, Phila. 21.25@22.50 27.00 
BPRRRERS 26.0 0%200% 134,750 133,650 Steel billets, Pitts. ...38.00 42.50 
Gulf Coast and RN vid Ren asad ame’ 8.05 7.05 
Southwest Texas 127,350 101,000 London Market Beem sacs sosscn eee 13.00 13.37% 
Eastern .......... 108,500 107,500 BED ikasdcetraawxenecs 47.37% 41.37% 
Wyoming, Mont. Money in London % off at 2% per REN Ee me 
and Colorado 114,450 167,450 cent; short bills # lower in bid, 3% @ TEXTILES— 
Catifersin. 2.0.5.5 614,000 858,000 344 per cent; three months’ bills un- Cot., Mid, GD .cscescee 22.50 30.75 
changed at 3%@3#% per cent. PECMEEEOEES LS rcrecevas -07 07% 


















































alli ac Ot 











Une eeen eenennennnannnreceueennseeeenenty’ 


Miscellaneous 
Financial Summary 
of Business Activity 

















- ey « 








Wholesale Commodity Prices 
A further upward movement of whole- 


sale prices is shown for August by De- 
partment of Labor through the Bureau 
of Labor Statistics. Bureau’s weighted 
index number, which includes 404 com- 
modities or price series, rose to 149.7 for 
August, compared with 147.0 for July and 
150.1 for August, 1923. 


Of the 404 commodities, or price series 


increases 


for which comparable data for July and 
\ugust were collected, 
shown in 167 instances 
90 instances. In the case 
modities no change in price was reported. 


were 
and decreases in 
of 138 com- 


Large increases in farm products and 
food were again chiefly responsible for the 


rise in the general price level. 


Among 


farm products advances in grains, hogs, 
eggs, hay, hides, tobacco and wool offset 
declines in lambs, cotton and cotton seed, 
onions and potatoes, resulting in a net in- 
crease of 3 per cent for the group. 


——O-————_ 


BULLDING CONTRACTS AWARDED 
(36 States) 
Unit $1,000,000 


1924 192; 
JOMUBEF co sccsssivcrcsses 302.0 244.1 
ON io os orca eb aie 299.9 281.1 
PEE Saba wtvcced sah ewe 433.3 376.1 
| Serer eee ie ee 483.9 403.6 
Se -wsnee sera seas se see bu 419.1 433.3 
DO rn ee ee er 387.5 370.8 
PE sa ctaeeens saevasnsaae 344.7 315.0 
Ce ee ee ee eee ee 354.4 298.6 
BOMtOmher ci cvcvessceeese 288.9 
TROGIIIONS oo 8 550580480 00648 360.7 
NOVOMEEOE 3 scccceasteneese 318.8 
DOORN 5 cciccacevecuers —_ 299.7 
No 
AUGUST, 192 of 

Classification Projects Valuation. 
Commercial Buildings 1,224 $41,151,300 
Educational Buildings 411 31,771,100 
Hospitals and Institutions 98 13,474,200 
Industrial Buildings > 301 30,379,700 

Military and Naval Build- 

I 2 enone 6A6 48.0.0 6.0 1 10,000 
Public Buildings ........ D5 3,264,000 
Public Works and Pub- 

es Peer eee 1,183 65,296,400 
Religious and Memorial 

BRAT eee ere 22 10,033,600 
Residential Buildings (c) 7,422 148,231,800 
Social and Recreational 

Buildings : 177 10,830,600 

Mee, la eade ba wne es 11,093 $354,442,700 

(c) 11,209 Buildings 
Jakacraaiictanaaias “ 
CINCINNATI QUOTATIONS 

Bid Asked 
Am. Laund. Mach., com 72% 75 
\{m. Laund. Mach., pfd. 116 120 
Am. Reolliee BE, COM. ....ceveee 53 53% 
\m. Rolling Mill, 7% pfd. 105% 106 
\m. Sew. Mach., pfd oe 67% 70 
Cin. Un. Stock Yds 119 130 
Fleischmann, pfd. ..... 112 : 
Globe Soap, First pfd. one Sem 8S 
Globe-Wernicke, com.’ ............ 76% 80 
Globe-Wermlcke, PIG. ...cciscccsen 95 100 
Gruen Wetel €o., COM. ..0.0 60 wesc 305 31%, 
Gruen Weten Go., DMOd.. .ccscivscs 101% 103 
Procter & Gamble, com. ($20) par.108 110 
Procter & Gamble, 6% pfd. ..... 106% 107 
Procter & Gamble, 8% pfd. 53 160 
Rudolph Wurlitzer, 7% pfd 102 105 
Rudolph Wurlitzer, 8% pfd. 103 106 
U. &. Print. & Lith, com. ....... 57 60 
LU. S. Print. & Lith., lst pfd..... 98% 100 
UC. S. Print. & Lith., 2nd pfd. Te 73 
U. ©. Pinyine Care ...acccevcass 107 110 
Cin. & Suburb. Bell Tele. 78% 80 
Cin. Gas & Electric ....... 82% 83 
Ra, ois FO ee I ork das Wee aire eres 785 79 
Se ey A ee 62 65 
Cin: BEPOOE TEGUIWOF onc cis ssccces 33 34 
United States Can, com. ......... 40% 41 
United States Can, pfd 199% 195 








To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
E periodicals and special letters pertaining to investment and other 

timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below 
will be sent free, direct from the houses by whom issued. 
Kindly send requests to 


Current Literature Department 
THE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


What Stocks to Buy?—A detailed analysis of current stock market 
conditions, discussing the situation not alone from a _ broad 
fundamental standpoint, but also from the standpoint of the tech- 
nical market action of securities, covering the railroad, public 
utility and industrial field, pointing out what classes of securities 
at the moment are in a strong and those that are in a weak 
position. 

“Trading Methods’’—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book’’ 
which is well worth sending for. 

Guaranteed Stocks—A circular, including graphic colored maps, has 
been issued by a well known New York Stock Exchange firm, 
covering this form of security whose principal is secured by 
Iwnership of valuable property and dividends are guaranteed 
by main trunk lines of the highest credit. 

Investigated Bonds—A leaflet entitled First Mortgage Bonds describes 
in an understandable manner the safety of investigated bonds. 
It also sets forth in non-technical verbiage, the main distinction 
between stocks and bonds. 

For Dealers in Public Utilities and Industrials—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 

Copper Stocks—A market letter on the copper situation which should 
interest every owner of this class of stocks or those con- 
templating their purchase, has been issued by a large New York 
Stock Exchange firm. 

“Scientific Investing’—Few investors know successful investing de- 
pends upon knowing when securities should be bought rather 
than which securities to buy. This booklet points out definitely 
the time when they should be bought, whether bonds, short 
term notes or common stocks. 

“Why the South Offers Investment Opportunities’ —Explains briefly 
and clearly why the South today is: one of the most attractive 
sections of the United States in which to invest, and why it is 
that southern investments yield an average of 1% more inter- 
est with equal safety. 

“Qdd Lot Trading’’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. “By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of safety.”’ Issued by a New York Stock 
Exchange tirm specializing in ‘“‘Odd Lots.’ 

American Power & Light Co.—A descriptive circular with interesting 
data has been compiled regarding the common stock of this com- 
pany and will be gladly sent upon request. 

Bonds for Investment—A list of high-class securities in the bond 
field, issued monthly by one of the largest houses in the world, 
will be gladly sent on request. 

United American Railways, Inc., Bankers’ Shares—A four-page cir- 
cular describing a plan of participating interest in the stocks 
of seventeen leading railway companies. 

“Record of Investments’’—A specially prepared loose leaf folder, con- 
tainig detachable sheets properly marked and spaced for keep- 

ing accurate information stocks, mortgages 

and real estate, including time purchased, price paid, income, 


regarding bonds, 


etc.; also for keeping records regarding insurance, will be sent 
upon request for XL49, by a large firm of investment bankers. 
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ma Any men guide their affairs by instinct. But it is seldom 
reliable. Most of the men who have made money in 
finance had actual inside information, or coldly judged the prop- 
osition from the facts. It is a question of values after all. A 
corporation either has or has not got the assets and. immediate 
prospects to warrant its price; or its assets and prospects may 
justify a much higher price. At such time a casual, offhand 
answer will not do. You need real facts to guide you. 


Perhaps you have a security, or several of them, that you 
should have detailed, accurate and recent information about. 
You know how conditions change in finance. What you last 
knew of a company may not answer at all to iis present con- 


Digging into the Facts 


ever Obscure. The fee, while governed by the amount of your 
principal, is invariably small. The charge will be as nothing 
compared to what a misstep might cost you. 


A client recently, apparently suddenly, awoke to the fact that 
he had a sugar security that he was very uncertain of, and de- 
cided to sell it at once. In a moment of caution he wrote The 
Financial World Research Bureau and arranged for a Special Report. 
While the company has not for some time paid dividends on the 
common stock, it is in such excellent position now that we 
advised holding. The client is grateful as the stock has gone 
up fourteen points and there is every reasonable assurance of 
dividends in 1924. 


Perhaps you have a security that needs a Special Report like 
that. Write us. 


-~FOR YOUR CONVENIENCE 


FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York 


lease submit, without obligation, your price for a SPECIAL REporT on......... 


and state when you can have it ready for me. 


Name 


Address ..... 


dition. 
The Financial World Research Bureau will undertake orders for 
detailed Special Reports and opinions regarding any security how- 














